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QIAN QICHEN REVIEWS CHINA'S FOREIGN POLICY 
OW060928 Beijing BEIJING REVIEW in English 6 Jan 86 pp 14, 15 


[Text] Towards the end of 1985, Vice-Foreign Minister Qian Qichen answered ques- 
tions concerning China's foreign policy and major international issues in an e> 
clusive interview with BEIJING REVIEW. The full text of the interview follows. 
BEIJING REVIEW: China was quite active in its diplomacy this last year. How wou 
you evaluate the significance and success of China's independent foreign policy? 


Qian Qichen: Independence is the cornerstone of China's foreign policy. At dit 
ferent periods following the founding of New China, we had resisted pressure ft 
various sources to safeguard our state sovereignty and independence. Taking int 
consideration our past experience and analyzing the current world situation, we | 
have further stressed the principle of independence -- adding to it yet new dimensi 


The basic points of our independent foreign policy of peace stand as follows: Chi 
never allies itself or establishes strategic relationships with any big power; i 
opposes all forms of hegemonism, and defends world peace; it seeks to establish an 
expand friendships and cooperation with all nations on the basis of the Five Prin 
ples of Peaceful Coexistence; and it firmly sides with the Third World nation 


People throughout the world today desire peace and development. However, the 


superpowers -- the United States and the Soviet Union -- threaten world peace 

their arms race and contests in some of the “hot spots" of the world. In thi 

tion, Chiva, with its 1 billion people, vast territory and rich natural resources, 

and devoted to socialist mederniaation drive, is an important peace-keepiny, fact: 

a war-checking factor. Because it can best help preserve world peace and stabilit 

by pursuing an independent foreign policy for peace, the policy has won the support 


of the Chinese people. And because the policy meets the desire of the people ai 
the world who strive for lasting peace, stability and common development, it 
ceived their deep appreciation. China is rock-firm in pursuing its independent 


foreign policy of peace, and no big power should expect China to change its cours: 


BR: What is the Chinese attitude towards the arms race between the United State 
and the Soviet Union and their rivalry in some of the "hot spots" of the world? 


Qian: China is unequivocally opposed to the arms race, especially the nuclear a1 
race. On this issue we appeal to both the United States and the Soviet Union to halt 
the arms race. For it takes two to run a race, not one. If there were only one par! 
interested in a military buildup, it would not be an arms race. Now that both thi 


United States and the Soviet Union have the capability to destroy each other more t 
a dozen times, it is absurd for them to continue the arms race. On the question 
regional conflicts, we criticize the responsible parties, ao matter who th: 

be. We base our atcitude on the merits of each individual case. Some people ar: 
critical of the Chinese approach, asserting that class concept should be applied 
each case. We do not agree to this point of view. In our view, whether a particul 
move or policy in a region is right or wrong cannot simply be determined by jucvin 


d., 


which social system and ideology the responsible party adheres to, but by jud 
the action helps to ease international tension, maintain world peace and promot: 
common prosperity. We oppose any nation, no matter what its politics, that inte: 
feres in other nations’ internal affairs under whatever pretext, or sends troops 

invade other countries, wages a prolonged war there and suppresses the resistance 


weak nations. 
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BR: Deng Xiaoping once boiled the international situation down to ain "East-West. South- 
North" issue. What does that mean? What are the effects of the North-South relations 
on East-West relations? 


Qian: the "East-West, South-North" concept is a vivid, scientific generalization of 
the overall world situation. In essence, it means the world faces two fundamental] 
problems that concern the future of the human race -- peace and development. 


East-West relations refer to those between the United States and the Soviet Union, 
and between the two major military blocs in the world. When their relations become 
Strained, the danger of war eScalates. The world's people want to see the tension in 
their relations eased because they want to check war and to preserve peace. 


North-South relations refer to those between the developing and developed countries, 

or between the povr and the wealthy nations. The Third World countries, about 130, 
Occupy a vast territory and possess huge natural and human resources. But they are 
still developing nations, to varying degrees. To speed up their development, they 
Stress self-reliance and South-Southcooperation or cooperation amone themselves. At 
the same time, they are calling on the developed countries to adopt a positive attitude 
towards North-South dialogue, to change the unfair international economic order and to 
promote the common development of the world economy. 


The issue of North-South relations is not merely an issue of economic development. 
From a long-term point of view, a peaceful and stable world cannot be built with just a 
few nations enjoying an abundance of wealth while the majority live in poverty. 


BR: Why does China attach special importance co its unity and co-operation with the 
other Third World nations? How are the relations between China and these countries? 


Oian: Altogether, the Third World countries, which are scattered throughout a vast 
area in Asia, Africa, Latin America and Oceania, rossess three-fourths of the world's 
population. Having shaken off the yoke of colontalism. they now are facing the task 
of safeguarding their national independence and state sovereignty, while developing 
their national economies. This is a major goal that aims to consolidate political] 
independence by achieving economic independence. The emergence and growth of the Third 
World is a major event in contemporary world history, and its influence on the whole 
international situation is growing. The Third World nations are the main force for 

the prevention of war and the maintenance of peace. They also are an indispensabl 
factor in the struggle for the development and common prosperity of the world. 


China is a developing, socialist country, belonging to the Third World. It is (China's 
basic foreign policy to strengthen its unity and cooperation with the other Third 

World nations. The Chinese people always have scorned the ideology and behavior that 
show dislike towards the poor and favour towards the rich, and that display arrogance 
to the weak and cowardice to the strong. In its actions, China upholds the principle 
that all nations, bi: or small, are equals. We share a common destiny with the other 
Third World countries, and we show good faith in our dealings with them. We support 
their juSt struggle and uphold their legitimate rights and interests in international 
affairs. In handling our relations with the other Third World nations, we strictly 
abide by the Five Principles of Peaceful Coexistence and never interfere in their 
internal affairs. We respect their domestic and foreign policies and back their 
efforts to strengthen solidarity and cooperation among Third World nations. “hen we 
engage in cooperation or provide aid to them, there are no strings attached to our 
assistance, nor do we ask for any special privileges. Instead, we try our best to 

help them stand on their own feet and to work for mutual development. It is precisely 
because of this approach that China in recent years has expanded and cemented relations 
with a growing number of Third World nations. 
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BR: How are the current relations between China and the Soviet Union? And what are the 
crucial issues that are affecting normalization of their relations? 


Qian: Sino-Soviet relations in the areas of economy, trade and technology have deve!- 
oped somewhat in recent years, and personnel exchanges are increasing, to the benefit 

of both sides. Sino-Soviet political relations, however, have not improved. Such re- 
lations have not yet been normalized, because three obstacles still stand in the way. 
(Footnote 1) (The three obstacles are massive concentrations of Soviet troops along 

the Sino-Soviet border and in Mongolia, Soviet backing of Vietnam in its agression 
against Kampuchea, and Soviet armed occupation of Afghanistan. -- BR) On China's part, 
we sincerely wish that Sino-Soviet relations make genuine improvements, and for this 
purpose China has made sincere efforts and adopted a series of measures in recent years. 
What is inconceivable is that the Soviet Union, while repeatedly expressing the desire 
to improve relations withChina, has tried, under various pretexts, to dodge discussion 
on ways to remove these existing obstacles. They agree to talk about the easing of 
international tensions and the elimination of regional conflicts, but at the same time 
show an unwillingness to talk about the Afghanistan and Kampuchea issues. lt seems the 
Soviet side has a misconception that it can get around these obstacles, or that the 
obstacles will vanish by themselves. This calculation of the Soviets is unrealistic, 
and unwise. On matters of principles, on matters that concern China's security 
interests and the upholding of international justice, China is unshakable in its resolve. 


NORWAY, CSSR, AUSTRALIA ORDER SHIPS IN 1985 


0W041306 Beijing XINHUA in English 1247 GMT 4 Jan 86 


[Text] Beijing, January 4 (XINHUA) -- China won foreign orders te build ships capable 

of carrying a total of 200,000 tons last year, an official of the China State Shipbuild- 
ing Corporation said here today. The biggest order was for a i55,000 deadweight tonnage 
oil tanker for Norway, the official told XINHUA. Other orders included a 64,000 dwt bulk 
cargo carrier, vehicle ferries and tow-anchor-supply vessels for offshore oil operations. 


For the first time, Australia, Czechoslovakia and Papua New Guinea placed orders for 
Chinese-made ships last year. The official added that since 1980, China had received 
orders to build ships with a total of 1,200,000 dwt from countries all over the world. 
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U.S. SHIPS MANEUVER FOR 'STRIKE AGAINST LIBYA' 


OW040722 Beijing XINHUA in English 0652 GMT 4 Jan 86 - 
[Text] Washington, January 3 (XINHUA) -- [he U.S. aircraft carrier USS Coral Sea left 
Italy on a "routine deployment" for the central Mediterranean, U.S. Defense Department 
sources said here today. But, reports said that the Navy movement is designed to make 
preparation for launching a retaliatory strike against Libya. 


The United States has accused Libya of being linked to last week's terrorist attacks on 
Rome and Vienna airports which killed 18 people including five Americans and wounded more 
than 100 others. The United States has threatened to take military actions against Libya. 
Libya, however, denied any involvement in the airport attacks. Libyan leader Mu'ammar 
al-Qadhdhafi has warned any retaliatory attacks on Libya would mean outright war in the 
Middle East and Mediterranean. 


It was reported that the carrier Coral Sea and its battle group include two cruisers and 
two destroyers with four squadrons of F-18 strike fighters aboard. Another aircraft 
carrier battle group, carrier America, has been ordered to make initial preparations tor 
an unscheduled deployment to the Mediterranean, the sources said. According to Pentayou 
sources, U.S. President Ronald Reagan had made no decision to proceed with any type ot 
military response, although the U.S. Defense Department was reported earlier this week to 
be preparing military options against Libya. 


The relations between the United States and Libya reached the lowest ebb after the 
airport attacks. The United States has urged the Western allies to follow the American 
lead and impose economic and political sanctions against Libya. The United States 
imposed a ban on importation of Libyan oil and severed diplomatic relations with Libya 
five years ago when U.S. Navy 6th Fleet jets shot down two Libyan jet fighters over the 
Gulf of Sidra, Libya. 


U.S. COMPANY TO AID TECHNOLOGICAL DEVELOPMENT 


HK060645 Beijing CHINA DAILY in English 6 Jan 86 p 2 
[By staff reporter Zhang Chuxiong] 


[Text] Guangzhou -- Kowin Companies of the US, headquartered in Los Angeles, is 
Strengthening its economic and technical co-operation with China. Kenneth Atkinson, 
managing director of Kowin China Investments Ltd, told CHINA DALLY here that his company, 
a subsidiary of Kowin Companies, signed separate co-operative agreements with China's 
Anhui Province and Beijing's Foreign Enterprises International (FEL) last November in 
Los Angeles when the two delegations sent by Anhui Province and FEI, visited the U.S. 


Under the terms of the agreements, Atkinson said, his company will work as reciprocal 
agents for Anhui Province and the FE. to locate, procure and import technology and 
equipment. The agreements allow Kowin to provide funding sources and joint venture 
partners from the UK, Europe and the U.S. for high technology, industrial and other 
projects in Anhui and Beijing areas. In accordance with the agreements, Kowin will help 
companies interested in projects and joint ventures with their negotiations. Kowin will 
also consider investments in these projects, Atkinson said. The company has offices in 
London, Hong Kong, Beijing and Xian. Kowin has developed a first class international 
tourist hotel in Xian, capital of Shaanxi Province, and a technical joint venture in 
Beijing. It also recently established a joint venture in Hong Kong to undertake 
diversified investments in China and Hong Kong and to provide a vehicle for China to 
invest in the U.S. and Europe, the director said. 
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PRC, U.S. TO BEGIN JOINT WEATHER RESEARCH 


0W041200 Beijing XINHUA in English 1115 GMT 4 Jan 86 


[Text] Honolulu, January 4 (XINHUA) -- A Chinese research ship will begin its first 
look Monday at the mysterious relation between the Pacific Ocean and the weather of the 
world. Part of a Sino-U.S. study project, the ship will measure heat variations in 
Ocean currents along the equator, west of the International Date Line. 


The ship, Xiangyanghong No. 14, left Guangzhou on the southern China coast December 12. 
The ship arrived here December 27, encountering strong winds and high waves on its first 
Ocean voyage. During a two-month cruise back to their home port of Guangzhou, scien- 
tists aboard the ship will meter equator currents, study water temperatures and salinity 
and test for nutrients in the ocean. 


Over 2,000 people celebrated the ship's inaugural cruise here Friday. Anthony J. Calio, 
administrator of the U.S. National Oceanic and Atmospheric Administration, said the 
voyage was one of more than 450 U.S.-China cooperative ventures. Yan Hongmo, director 
general of the State Oceanic Administration of China, said joint studies of the Pacific 
"will be helpful to both sides in understanding the ocean and predicting its influences 
--and this will serve all the people of the world." 


GAS LEAK AT NUCLEAR PLANT CAUSES CASUALTIES 


OW050924 Beijing XINHUA in English 0911 GMT 5 Jan 86 


[Text] Washington, January 5 (XiNHUA) -- A leak of radioactive gases at an Oklahoma 
nuclear fuel plant killed one worker and sickened abovt 30 others, releasing a cloud of 
radioactivity into the neighboring area, according to reports reaching here today. The 
leak occured Saturday morning when a cylinder filled with uranium ruptured at a nuclear 
fucl processing plant, owned by a subsidiary of the Oklahoma city-based Kerr-McGee Corp. 
The plant is located in a sparsely-populated area 40 miles west of the border city of 
Fort Smith, Arkansas. 


James Jarrison, a 25-year old Kerr-McGee employee, died after being sent to a hospital 
for "toxic chemical exposure with hydrofluoric acid burns to the face and lungs," said 
a hospital spokeswoman. Nearly 80 residents and Kerr-McGee workers were sent to the 
hospital, and about 30 were admitted for treatment. Most of them complained of chest 
pains. 


Donna McFarland, a Kerr-McGee spokeswoman, said that the cause of the rupture was still 
unknown. She explained that, when released into atmosphere, uranium hexafluoride gas 
breaks down into hydrogen fluoride and low-level radioactive uranyl fluoride particles, 
which are highly toxic. Another spokesman for Kerr-McGee said that the leak sent radio- 
active gases into the air, but indicated there was no danger from the radioactivity to 
the surrounding area. 


State police shut down a nine-mile stretch of cross country highway for fear of toxic 
radioactive contamination but later re-opened it to traffic. The plant will not resume 
uranium processing until after a thorough investigation has been completed, authorities 
said. ‘ 


In March 1979, a radioactive leak in a nuclear plant on the Three-Mile-Island in 
Pennyslvania sent shock waves through the United States and other industrialized 
nations. Tens of thousands of people were evacuated during that accident for fear of 


radioactive exposure. 
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USSR'S SHEVARDNADZE PLANS TO VISIT DPRK IN JAN 


0W040446 Beijing XINHUA in English 0237 GMT 4 Jan 86 


[Text] Moscow, January 3 (XINHUA) -- Soviet Foreign Minister Eduard Shevardnadze is to 
pay an official visit to the Democratic People's Republic of Korea in mid-January, the 
TASS news agency announced today, The visit, which follows Korean Premier Kang 
Song-san's Moscow tour last December, is aimed at further developing relations between 
the two countries. 


During his visit to Moscow, Premier Kang and his Soviet counterpart Nikolay Ryzhkov 
signed an agreement on bilateral economic and technological cooperation and an agreement 
on the building of a nuclear power plant in Korea, Ryzhkov agreed in principle to pay 
a visit to Pyongyang, the first by a Soviet premier since Aleksey Kosygin went there in 
1965. 


According to an earlier TASS report, after visiting Korea Shevardnadze will fly to 
Tokyo on January 15 for a five-day visit, the first by a Soviet foreign minister in 
nine years. A well-informed source said that the Soviet foreign minister will also 
make a stop-over in Mongolia on his way home from Japan, 


USSR GIVES PRIORITY TO S&T DEVELOPMENT 


OW050912 Beijing XINHUA in English 0839 GMT 5 Jan 86 


{["Round-up: Soviet Union Eager To Advance Scientific-Technological Progress" -- XINHUA 
headline] 
[Text] Moscow, January 5 (XINHUA) -~ The Soviet leadership has given greater attention 


in 1985 to scientific-technological progress as the main lever to boost the country's 
sluggish economy. In the past few decades, the Soviet Union, with a massive army of 
scientific personnel and abundant material resources, has achieved significant success- 
es in science and technology. But, its progress has slowed down compared with the 
rapid advance of the world's new technological revolution since the early 1970s, 
Experts say that the Soviet Union is now at least ten years behind Japan and the 

United States in microelectronics and other key areas of science. 


The lagging pace is attributed mainly to the slow development of new technology, the 
divorce of scientific research from production and poor management, As the Kremlin 
admits, "A great deal of newly created equipment has turned out to be merally [as 
received] obsolete already at the stage of designing," and "even products referred to 
the highest category sometimes have paled in compirision with the best world models," 
"A considerable part of the industrial equipment and installations has become obsolete,' 
and the "competitiveness of many machines for export has been low." The official 

daily PRAVDA reported that one third of the products from the Ministry of Tractor and 
Agricultural Machinery are out of date. 


The slowdown in scientific and technological progress has also added to the difficul- 
ties in economic development of the country, Its economic growth rate has trudged 
along at a low pace for many years. In spite of a light recovery last year, the Soviet 
Union failed to attain major targets set by its llth Five-Year Plan ending 1985. 


Since taking office last March as general secretary of the Soviet Communist Party, 
Mikhail Gorbachev has given his main attention to economic revitalization and in order 
to achieve this goal, he made the acceleration of scientific-technological progress his 
number one priority. At a party Central Committee plenary meeting last April, 
Gorbachev announced a strategic decision of "speeding up socio-economic development on 
the basis of scientific-technological progress." 
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Then at the June national conference of science, he called en the whole party to ex- 
pedite progress of science and technology as the main lever to intensify economic deve- 
lopment and to improve economic efficiency. The great urgency of the matter for the 
Soviet leader has arisen from domestic requirements to lift the country as quickly as 
possible out of the trouble-laden economic situation as well as from external pressure 
-- the Kremlin is deadset to prevent Washington from achieving military superiority in 
a worldwide rivalry. 


The Soviet leadership decided last year to "give up without hesitation the outmoded 
economic management stereotype and to lay the main emphasis on re-equipping existing 
plants."" Machine-building was regarded as a key link of scientific-technological deve- 
lopment. In its attempt to raise the growth rate of machine building by 50 to 100 
percent during the 12th Five-Year Plan period beginning 1986, the Soviet leadership 
attached special importance to "mass production of equipment of new generations capable 
of assuring a many-fold increase in labor productivity and opening the way to automatic 
production in all stages." Meanwhile, microelectronics, computer technology, instru- 
ment-making and information science are seen as catalysts of technical progress. The 
investment in the instrument-making industry is expected to rise by 55 percent in 1986, 
Last December, the Soviet Government decided to merge research institutions, designing 
units and industrial enterprises into trans-departmental organizations so as to inte- 
grate science and technology with production. Other important measures include the 
creation of "comprehensive inter-branch scientific-technological centers within the 
framework of the Academy of Sciences." 


To make this economic management system in tull accord with scientific-technological 
progress, the Kremlin also started streamlining the administrative system in the ¢cono- 
mic departments to remove redundant links, expand the decision-making powers of indus- 
trial enterprises, put them on a cost-accounting basis and reduce the centrally set 
plan assignments. The Kremlin urged scientists to make greater efforts to develop 
fundamental science and promised them higher pay. In the meantime, several high-rank- 
ing officials have been removed from their posts for tailing to respond actively to 
Gorbachev's call. Among them were minister of ferrous metallurgy, Ivan Kazanets, and 
minister of light industry, Nikolay Tarasov. 


The Soviet Union also called for increased cooperation with other countries in science 
and technology, particularly with its Last European allies. A comprehensive scientit i 
and technological program for the 1986-2000 period, adopted at the summit meeting ot 
the Council of Mutual Economic Assistance in Moscow last December, placed priorities on 
the development of electronics, mechanization in production, atomic energy and biologi- 
cal projects. At the end of last year, the Kremlin unveiled a draft plan for economi: 
development for 1986-1990 and through the year 2000, The plan calls tor modernizing 
the Soviet economy through scientific and technological progress to meet demand that 
industrial production and labor productivity be increased by over 20 percent in the 
next five years and that the national income doubled by the end of the century. The 
plan for 1986 contains, 1,150 major items of science and technology, for which invest- 
ment is going to rise by 5.5 percent over 1985, 


The Soviet Union has apparently strengthened its resolve to scale new heights of 
science and technology and the new efforts made last year have produced some results, 
However, as the Soviet media noted that obstacles to economic retorms still exist in 
the country, the road ahead for the Soviet leadership for faster scientific and techno- 
logical progress is not likely to be without difficulties. 
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XINHUA COMMENTS ON NORTH-SOUTH KOREA DIALOGUE 
OWO50244 Beijins, XINHUA Domestic Service in Chinese 1156 GMT 4 Jan 86 


[Commentary: "Let the North-South Dialogue Continue To Make Progress (by XINHUA 
reporter Gao Haorong)"] 


[Text] Pyongyang, 4 Jan (XINHUA) -- Inthe beginning of a new vear, North and South 
Korea have already expressed their intention to continue the North-South dialogue. 

In his new year's message, President Kim Il-song said: "The North will strive to 
achieve fruitful results from the ongoing economic talks and the talks between 

the Red Cross Societies, to facilitate a parliamentary talk, and thus realize the 
summit between the North and the South." The South Korean side has also indicated 
that it will "continue to carry out the South-North dialogue for improving bilateral 
relations, promoting reconciliation, and laying the foundation for peaceful reunifica- 


This ts a heartening beginning. As is known to all, North and South Korea have held 
four rounds of economic talks, three rounds of talks between the Red Cross Societies, 
and two preparatory meetings for a parliamentary talk over the past vear. These 
talks, which were held in a good atmosphere, have been fruitful to various degrees. 
By exchanging visits between art troupes and homeland wisiting eroups tor the first 
time in 40 years last year, the two sides have written a new page in the history ot 
North-South relations and aroused the great interest of various countries of the 
world. That a number of international mass media listed the North-South Korean 
dialogue as one of the top ten news events of last year is a clear example of such 
interest. 


How to further promote and obtain concrete results in the North-South dialogue in 
order to pave the way for a summit and achieve a breakthrough in peaceful reunifi- 
cation is an important assignment confronting both North and South Korea this year. 
It is also one of the issues of universal concern amoug people hoping tor relaxation 
of tension on the Korean peninsula. 


According to the arrangements already decided upon, North and South Korea will hold 
their 6th rovnd of economic talks, llth round of talks between the Red Cross Societies, 
and 3d preparatory meeting for a parliamentary talk in January and February. It is 
heartening to note that as soon as the very start of the new year, North and South 
Korea have already arranged several talks. It is hoped thai the South Korean 
authorities will take into consideration the overall interests of improving North- 
South relations for relaxing the tension on the Korean peninsula, and avoid joint 
military exercises with the United States similar to the large-scale "Team Spirit" last 
year. Yi Song-nok, chief of the delegation from the North to the economic talks, 

said on 2 January that such military exercises will "worsen North-South relations and 
create serious obstacles to the talks." He expressed the hope that the South Korean 
authorities "will refrain from doing such a thing that repudiates the dialogue" 


again this year. 


All those who are anxious fcr relaxation of the situation on the Korean peninsula hope 
that the North-South dialogue will continue to make progress. 


KOREAN-CHINESE SIDE CONDEMNS U.S. AT MAC MEFTING 


/ 


OW040710 Beijing XINHUA in English 0641 GMT 4 Jan 86 


[Text] Pyongyang, January 3 (XINHUA) -- Yi Tae-ho, senior member of the Korean- 
Chinese side of the Korean Military Armistice Commission [MAC] in Panmunjom, today 
condemned the United States for its refusal to limit military exercises in the country. 


— 
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Yi also reiterated the proposals made by the North side last year to limit military 
facilities, remove all heavy and automatic weapons and reduce the present number ot 
security guards in the joint security area around Panmunjom. The U.S. last vear 
rejected similar proposals as being "disadvantageous towards its military." 


DPRK OFFICIAL ON NEED FOR SINCERITY IN DIALOGUE 


OW040910 Beijing XINHUA in English 0845 GMT 4 Jan 86 


[Text] Pyongyang, January 4 (XINHUA) -- Yi Chong-yul, head of the Democratic People's 


Republic of Korea's delegation ° > North-South Red Cross Dialogue said Friday that 
this year's meetings will make p: -ss if both sides approach the talks with sin- 
cerity. In a press statemer', Yi -tressed that both parties to the dialogue must 
avoid increasing tension ana et.ing the talks. "If the South side again stages 


provocative war exercises with -.. United States as it did last year, the North- 
South Dialogue itself will face a grave danger," Yi added. 


Three official meetings and three working representatives meetings, which discussed 
the exchange of visits between separrted families and various art ensembles from both 
Sides were held last year, under joint Red Cross participation. The next official 
meeting is scheduled for February 26 in Pyongyang. A protocol for allowing visits 
between separatcd family members and relatives from the North and South of Korea will 
be discussed at the meeting. 


DPRK OFFICIAL ON KOREAN ECONOMIC COOPERATION 


OW030830 Beijing XINHUA in English 0723 GMT 3 Jan 86 


[Text] Pyongyang, January 3 (XINHUA) -- Yi Song-nok, an official of the Democratic 
People's Republic of Korea (DPRK) said that the North side will try its best to make 
economic cooperation conference between the two sides of Korea a success and realize 
economic exchange and cooperation between the two sides. 


In a speech yesterday, Yi, DPRK deputy finance minister and leader of the DPRK dele- 
gation to the conference, stressed that the aim of the talks is not only to realize 

the exchange but also contribute to the unification of the country. "The establish- 
ment of a joint committee for cooperation is the most urgent task for the time being," 
he said. He stressed that incidents similar to the joint military exercise between 
South Korea and the United States last year should not take place again. "The military 
exercise last year stalled the North-South talks for haif a year and aggravated the 
relationship between the two sides," Yi said. 


The two sides of Korea, which held a meeting on November 20, last year, are scheduled 
to meet again on January 22 and continue the discussion on the setting up of the joint 


committee for the North-South economic cooperation. 


JAPAN'S ABE CALLS FOR BETTER TIES WITH SOVIFTS 


OW291330 Beijing XINHUA in English 1323 GMT 29 Dec 8&5 


[Text] Tokyo, December 29 (XINHUA) -- The year 1986 is of particular importance for 
Japan to better its relations with the Soviet Union, Japanese Foreign Minister 
Shintaro Abe stressed today. 


In an interview with Japanese reporters, Abe, who retained his position in the fourth 
cabinet of Prime Minister Yasuhiro Nakasone formed yesterday, said Japan will seek 
the present opportunity to improve its ties with the Soviet Union. 
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Japan should make its stance on the territorial issue and the conclusion of a 
treaty fully understood by the Soviet Union, so as to push bilateral ties one 
forward, the toreign minister said. He said it is possible for the two heads 
government to exchange visits next year, but it depends on the outcome of the 


peace 
step 

of 

meet ing 


of foreign ministers of the two nations in January 1986. Abe also said that his 


country is now lL ving a hard time in its economic and trade relations with the 
States. What is important is not to let the trade problem grow into a politic 
which may affect the country's security, he added. 


The foreign minister said that Japan will also focus attention on developing i 


United 
al one, 


ts 


relations with Asian countries. He said Japan's ties with China and the ASEAN nations 


are stable, and Japan will take care not to harm them. 


NAKASONE URGES 'ERADICATION' OF SOVIET SS-20'S 


OW041632 Beijing XINHUA in English 1624 GMT 4 Jan 86 


[Text] Tokyo, January 4 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone 
called for the quick eradication of the Soviet SS-20 medium-range missile and 


today 
other 


dangerous weapons, the Japanese KYODO NEWS SERVICE reported today. He made the 


call this afternoon in an interview with the Japanese news media after paying 


to the Ise imperial shrine, 11 days before the visit to lokyo of Soviet Foreign Minister 


Eduard Shevardnadze. 


The prime minister said there is need to remind Shevardnadze that the question 
Soviet SS-20 missiles, which is being negotiated by the United States and the 

Union, should not be solved at the expense of Asia. Japan thinks that the SS- 
missiles as well as other dangerous weapons should be eliminated as quickly as 
possible, he added. Nakasone reiterated that during the Japanese-Soviet talks 
will work to solve the territorial problem of the four Soviet-held Kurile Isla 
and conclude a Japanese-Soviet peace treaty. His discussions with the Soviet 
minister will also cover the issues of Kampuchea, Afghanistan and the Korean p 
the report said. 


He told reporters he welcomes the Soviet foreign minister's visit to Japan, an 
that Japan and the Soviet Union can take this chance to deepen their mutual un 


standing. He expressed the hope that his talks with Shevardnadze signal a new 


beginning in Japanese-Soviet relations. 


JAPANESE GOVERNMENT PROPOSES AUSTERE 1986 BUDGET 


OW282130 Beijing XINHUA in English 2053 GMT 28 Dec 85 
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[Text] Tokyo, December 28 (XINHUA) -- The Japanese Government today put forth an 


austere 54,088 billion yen budget with particular emphasis on national securit 
the expense of social welfare and some other programs. 


Under the new budget, investments and loans will increase to 22,155 billion ye 
6.2 percent increase over last fiscal year, while social welfare spendings wi 
decrease 2.3 percent to 6,223 billion yen. However, the defense expenditure i 
increase by 6.58 percent to 3,343 billion yen (16.5 billion U.S. dollars), whi 
will account for 0.993 percent of the projected Gross National Product (GNP). 

addition, Official Development Assistance (ODA) to developing countries is up 

seven percent to 621 billion yen. 


Under the new budget, the government will borrow 484 billion yen less in the f 


y at 


n, a 

11 

s to 

ch 
In 


orm 


of public bonds, which is far below the level projected earlier by the government. 


The government had planned to cut new bond issuance by 1,000 billion yen each 
The budget will be subject to approval by the Diet next month. 


year. 
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U.S., VIETNAM BEGIN HIGH LEVEL TALKS IN HANOI 


OW061328 Beijing XINHUA in English 1313 GMT 6 Jan 86 


[Text] Hanoi, January 6 (XINHUA) -- Two American officials arrived here today to begin 
talks with the Vietnamese on the American soldiers missing in the Vietnam war. The 
talks were of the highest-level ever held in the last ten years. The participants 
were U.S. Assistant Secretary of Defense Richard Armitage and Assistant Secretary of 
State for East Asian and Pacific Affairs Paul Wolfowitz, and Vietnamese Foreign Minis- 
try officials led by Vice Foreign Minister Hoang Bich Son. Neither side disclosed any 
details about the talks. 


According to a previous announcement made by both sides, the talks were supposed to 
center on the American soldiers missing in the Vietnam war. However, as Vietnamese 
Minister attached to the Ministry of Foreign Affairs Vo Dong Giang announced here on 
January 4, Vietnam would not refuse to discuss any other questions raised by the 
American side, including the normalization of diplomatic relations between the two 
countries. As estimated by Western diplomats here, the officials of both sides are 
likely to have exchanged views on the questions of establishing an official office or 
liaisou in each other's capitals as well as issues about Southeast Asia and Kampuchea, 
There had been frequent contacts between the two sides last year. U.S. administrative 
officials, congressmen, experts, businessmen and scholars visited Vietnam one after 
another. Not long ago, the experts of both sides for the first time made a joint ex- 
cavation of the remains of American soldiers in the suburbs of Hanoi. It was against 
this background that the two high-ranking American officials began their talks with 
high-ranking Vietnamese officials in Hanoi. 


The talks had been scheduled to take place in Hanoi last august, but cancelled by the 
United States later. As American State Department explained, the talks could not be 
held as originally planned because Vietnamese Foreign Minister Nguyen Co Thach was 
visiting Moscow and could not return to Hanoi for the talks. According to reliable 
sources here, Nguyen Co Thach is expected to meet with Wolfowitz and Armitage sometime 
later today. Observers here said that the talks between the high-ranking officials of 
both sides indicate that following the Soviet-U.S. summit meeting in Geneva, Hanoi is 
taking advantage of this opportunity to raise the level of its contact with Washington 
in a gradual and prudent manner without seriously affecting its ties with Moscow. 


BEIJING VIETNAMESE ON SRV-U.S. MIA TALKS 


OW060828 Beijing in Vietnamese to Vietnam 1400 GMT 5 Jan 86 


[Text] In his answer to a XINHUA reporter at a 4 January Hanoi news conference, 
Vietnamese Minister Vo Dong Giang, especially in charge of foreign affairs, affirmed 
that under a Vietnam-U.S. agreement, Paul Wolfowitz, U.S. assistant secretary of state 
for East Asian and Pacific affairs, and Assistant Defense Secretary Armitage would 
arrive in Hanoi on 6 January for talks with Vietnamese officials. 


Mr Vo Dong Giang said: The U.S. side has said they will discuss with the Vietnamese 
side the MIA question solely, The Vietnamese side, however, is prepared to discuss 
any other subject to be put forth by the U.S. side, On the question of the establish- 
ment of a U.S. legation in Hanoi, he said that Vietnam has not yet given an official 
answer, and added that this is an issue of reciprocity. On the MIA question, Mr Vo 
Dong Giang said Vietnam has been gleaning for accurate information about it. He went 
on: The Vietnamese side considers the recent joint Vietnamese-U.S. excavation in the 
capital city of Hanoi in search of U.S. servicemen's remains an experiment, and is 
awaiting a reply from the U.S. side. 
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RENMIN RIBAO REBUTS SRV DENIAL OF INVADING THAILAND 
HK050632 Beijing RENMIN RIBAO in Chinese 3 Jan 86 p 6 
["Jottings" by Yang Ru; "It Is Futile To Deny the Facts"] 


[Text] At the end of last year, the Vietnamese newspaper NHAN DAN published an editor- 
ial flatly denying that Vietnamese troops had recently invaded Thailand on a number of 
occasions and making a talse countercharge against Thailand. It accused Thailand of 
"pursuing a policy of opposing Vietnam and opposing the people of the three Indochinese 
countries." This was a sheer sophism that stands the facts on their heads, 


Vietnam's aggression against Cambodia has continued for 7 years. In the past 7 years, 
Vietnamese troops have crossed the Thai-Cambodian border and invaded Thailand many 
times. During the eighth dry-season offensive launched by Vietnam, Vietnamese troops 
massed along the Thai-Cambodian border made four incursions into Thai territory fron 
November 1985, sometimes penetrating as far as 10 km behind the border to lay mines, 

In addition, Vietnamese troops have also launched more than 260 bombing missions against 
Thailand, All this has caused heavy losses of life and property to the Thai peeople 
and posed a serious threat to Thailand's peace and security. These facts are undeni- 
able. 


We still remember that when the Vietnamese aggressors invaded Thailand 1] year ago, thev 
met with the Thai Army's counterattacks and left thousands of dead bodies in Thai 
territory. jn the face of the evidence, the Vietnamese authorities could not but bash- 
fully admit their troops’ incursions into Thailand, saving that those were "accidental 
events," because "the maps they used did uot mark the border clearly." Now, does NHAN 
DAN think that people have forgotten these tacts? 


As the Vietnamese Army repeatedly invades Thailand, the Thai Army is justified in stag- 
ing counterattacks in defense of the country. How can this be described as "opposing 
Vietnam and the people of the three Indochinese countries?" However, this argument is 
in line with the logic of the Vietnamese authorities, because they claim that the geno- 
cide in Cambodia and their killing, burning, raping, and looting all serve the purpose 
of "rescuing the Indochinese people." Thus, people opposing their actions should 


naturally be charged with "opposing the Indochinese people." Oh, how many crimes have 
been committed in the name of the "Indochinese people"! 

MALAYSIA, INDONESIA TO COUNTER SRV, USSR 'THREAT' 

OW051459 Beijing XINHUA in English 1449 GMT 5 Dec 86 

[Text] Beijing, January 5 (XINHUA) -- Malaysia and Indonesia have set upa new defense 


front in the South China Sea to combat "a growing threat posed by Vietnam's massive 
military and naval build-up at Cam Ranh Bay," the Federal German news agency DPA report- 
ed Saturday. The move came in an agreement for joint defense exercises signed last 
month by Indonesia's Armed Forces Chief General Tan Sri L. B. Murdani and Malaysia's 
Deputy Prime Minister Datuk Musa Hitam. 


The joint air and sea exercises are to be conducted in Indonesia's Natuna Islands and 
are intended to show the area is defended against any "potential threats that may come 
from the direction of Vietnam," the report said. <A diplomat was quoted as saying, that 
"Indonesia and Malaysia have carried out joint defense exercises to monitor vrowing 
Soviet activity" in the Natunas area. In recent years, the diplomat said, the Sovict 
Far Eastern Naval Fleet has more than doubled -- from 80 to 180 surface ships including 
the aircraft carrier Minsk, 
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The Federal German news agency report said that the strategically located Natunas,. with 

Malaysian air and sea support, will help guard against frequent Soviet naval operations 


and keep vigil over Vietnamese military activity in the area. 


GREETINGS TO BURMESE LEADERS ON INDEPENDENCE DAY 


BKO31240 Beijing International Service in Burmese 1130 GMT 3 Jan 86 


[Text] On the occasion of the 38th Independence Day of the Socialist Republic of the 
Union of Burma, Li Xiannian, Chira's president; Zhou Ziyang, premier; and Wu Xueqian, 
state councillor and foreign minister; respectively sent greetings to Burma's President 
U San Yu, Prime Minister U Maung Maung Kha, and Foreign Minister U Ye Guang. President 
Li Xiannian's message reads: 


Friendly relations and cooperation between China and Burma have developed further in 
the political, economic, and cultural fields in the past year. My visit to your ex- 
cellency's country and the visit of your excellency's chairman, U Ne Win, to our coun- 
try unforgettably manifest the existing happy kindred friendship between China and 
Burma, I believe that the friendly cooperation between China and Burma and the tradi- 
tional friendship between the peoples of the two countries will be developed and 
strengthened further in the new year, 


In his message, Premier Zhou Ziyang extended his good wishes for the people and govern- 
ment of Burma to achieve new successes in their national economic development task and 
for the further development of the existing kindred friendship between the peoples ot 
China and Burma, 


In his message, Wu Xueqian, state councillor and foreign minister, extended his good 
wishes for the continued development of the triendly relations and cooperation between 
China and Burma and for Minister U Ye Gaung to achieve greater successes in his super. 
visory role in conducting Burma's foreign affairs. 


JI PENGFEI DISCUSSES HONG KONG BASIC LAW 


— _ 


HKO31224 Beijing XINHUA Hong Kong Service in Chinese 0903 GMT 2 Jan 86 


[Report: "LIAOWANG OVERSEAS EDITION Carries Ji Pengfei's Speech to Hong Kong People" 
-- XINHUA headline] 


[Text] Hong Kong, 2 Jan (XINHUA) -- LIAOWANG weekly's overseas edition in its first 
issue carries a speech by Ji Pengfei, state councillor and director of the Hong Kong 
and Macao Affairs Office of the State Council, at a meeting last month during his 
visit to Hong Kong, The full text of this report by LIAOWANG is as follows: 


On 20 December 1985, Ji Pengfei, state councillor and director of the State Council's 
Hong Kong and Macao Affairs Office, met with a group of people from Hong Kong's joint 
conferences on the basic law respectively organized by trade unionists, educational 
workers, and students, and from some social groups, and talked with them about some 
questions concerning the formulation of the Basic Law, Ji Pengfei also answered their 
questions. 


At the meeting, Ji Pengfei first listened to the opinions of the Hong Kong people and 
expressed his appreciation of these opinions. Then he said: I am very glad to meet 
you all today. This is the first time I have come to Hong Kong. As chairman of thi 
Basic Law Drafting Committee, I should precede others in visiting Hong Kong and coming 
into contact with people in all social circles, I am not only contacting people in the 
upper and middle classes, but also people at the grass-roots level, in order to deter- 
mine the general situation in Hong Kong. You are from the labor and education circles 
and you offer social services. Labor and education circles are an important part of 
society. 
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Ji Pengfei continued: The drafting of the Basic Law will not be accomplished merely 
because of my visit to Hong Kong. The Basic Law Drafting Committee will continually 
send work groups to visit Hong Kong and to contact people in the upper, middle, and 
grass-roots classes to determine the real situation and to collect detailed information. 
The people who will visit Hong Kong will find out what the people of Hong Kong are 
thinking and what opinions they hold. In order to maintain Hong Kong's stability and 
prosperity, especially to achieve this purpose atter 1997, we must listen to your 
opinions on some major issues so as to ensure that the basic law conforms with the 
wishes of the people of Hong Kong and is in tine with the overall interests. The 
drafting of the basic law will not be completed in 1 or °? years. We still have more 
than 4 years to consult you all. 


The Sino-British joint declaration forms the main foundation for the basic law. As far 
as some specific issues are concerned, the joint declarations could not provide con- 
crete stipulations. The basic law will not be able to contain detailed provisions for 
every specific issue. If too detailed provisions are enacted, Hong Kong's future high 
degree of autonomy will be affected. However, the basic law should be more detailed 
than the joint declaration so that it will function as the basic legal norm for a long 
time. The development of the situation in the future will certainly bring up some new 
questions. The future legislative body in Hong Kong can enact new laws to handle some 
specific issues under the guidance of the principles preseribed by the basic law. Our 
idea is that the basic law should contain clear stipulations on principled issues, and 
the provisions in this regard should be more detailed than the joint declaration; on 
the other hand, as the special administrative region will enjoy a high degree of 
autonomy and will be vested with legislative power, it will be able to enact some 
specific laws. 


At the meeting, Ji Pengfei said, after listening to the opinions ot the Hong Kony 
people: Your opinions are all very good. We wil! try to include as many of your 
opinions as possible in the basic law. We wil! solicit your opinions on the draft of 
the basic law and then revise the draft. This will be done several times before the 
basic law is approved and promulgated by the NPC. Therefore, we hope that you will 
air more opinions and ideas. We do not fear your airing ot opinions; instead, we hope 
that you will talk more freely and give more opinions. In order to ensure Hong 
Kong's future, to maintain Hong Kong's prosperity and stability, and to successfully 
handle matters after 1997, we all should make joint efforts. 


Ji Pengfei said: Among the issues you have just mentioned, some are related to the 
basic law and some should be handled by the future government of the Hong Kong Special 
Administrative Region. We cannot lay down fixed stipulations on them right now. ‘The 
central government cannot replace the special administrative region government in 
settling these issues, The Sino-British joint declaration clearly provides that in the 
l2-year transition period, the British side will remain responsible for the routine 
administrative affairs in Hong Kong and we will not have a hand in the handling of 
these affairs. We will faithfully implement the joint Declaration. 


On the political structure of the future Hong Kong Special Administrative Region, 

Ji Pengfei said: The joint declaration does not contain a clear stipulation on this 
issue. The basic law will stipulate the future political structure. We do not now 
have a fixed idea in this regard. It is not certain if the future government structure 


will be the same as it is now and it is not certain if the legislative and executive 
counc i! | still exist. However, the political structure of the mainland will not 
be copi Hong Kong. The plan will be worked out in line with the principle of 

"one co , two systems" and in light of Hong Kong's specific conditions, and we will 


extensively solicit Hong Kong people's opinions in this regard. This will be an 
important part of the basic law. We will first discuss this issue and work out a draft 
before we handle other issues. 
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On the issue of expatriate civil servants in Hong Kong, Ji Pengfei said: After 1997, 
expatriate civil servants can continue to work in Hong Kong as usual and they can 
continue to enjoy the same treatment as they do now. We hope that they will better 
cooperate with local people, better maintain unity, and work better. Their position 
will not change. 


In regard to young students, Ji Pengfei said: Young students are the future masters of 
Hong Kong. Hong Kong's hope is placed on you, young students. Your main task now is 
to study well. We hope that you will be experts in a special field of learning and 
will shoulder the glorious task of developing Hong Kong's prosperity. Of course, you 
can also participate in some political activities, and it is also good for you to air 
your opinions on major affairs in Hong Kong and in China. But you should concentrate 
on your studies. 


As far as the languages in Hong Kong are concerned, Ji Pengfei said: The central 
joint declaration [as received] mentions this issue, and the basic law will also 
contain a stipulation on this issue. The Chinese and English languages will have the 
same important position in the future in Hong Kong. It is good to popularize Putonghua, 
and the future Hong Kong Special Administrative Region Government can promote this 
movement on its own. 


Finally, Ji Pengfei hoped that Hong Kong people in all walks of life would increase 
their contact with the people in the mainland so as to increase mutual understanding, 
to learn from each other, and to make joint efforts to handle matters in Hong Kong well 
and to ensure Hong Kong's stability and prosperity and further development. 


BASIC LAW WORKING GROUP ARRIVES IN HONG KONG 


0W041642 Beijing XINHUA in English 1638 GMT 4 Jan 86 


[Text] Hong Kong, January 4 (XINHUA) -- A Hong Kong basic law working group from 
China's mainland arrived here by train today. The group of 12, headed by Lu Ping, 
secretary general of the State Council's Hong Kong and Macao Affairs Office, will 
solicit opinion on the structure and content of the Basic Law during its one-month 
working visit here. 


Lu is concurrently deputy secretary general of the Hong Kong Basic Law Drafting 
Committee. The group is here making preparations for the committee's second meeting 


in April in Beijing. 


XINHUA HONG KONG DIRECTOR FETES MACAO GOVERNOR 


0W031627 Beijing XINHUA in English 1612 GMT 3 Dec 86 


[Text] Macao, January 3 (XINHUA) -- Both China and Portugal are sincere in the effort 
to solve the Macao question through negotiations, Xu Jiatun, director of the Hong Kong 
branch of XINHUA NEWS AGENCY, said here this evening. Speaking at a dinner in honor of 
Macao's Governor-General Almeida e Costa and Mrs Costa, he described the question as 
one "left over by history". 


The governor-general has already submitted a resignation, which is expected to be 
approved before the Portuguese presidential election January 26. He has been in 


office since June 1981. 


Costa told his host that Portugal and China would be able to find an appropriate 
solution to the question of Macao's future, and that they would overcome the technical 


problems that might emerge in the process. 
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QIAN LIREN, CPC DELEGATION RETURN FROM INDIA 


OW040616 Beijing Domestic Service in Mandarin 1200 GMT 1 Jan 86 


[Text] The CPC delegation led by Qian Liren, member of the CPC Central Committee and 
director of RENMIN RIBAO, returned by plane to Beijing tiis afternoon after attending 
the activities marking the centenary of the founding of the Congress (Indira) Party. 
The delegation was greeted at the airport by Zhu Liang, deputy director of the Inter- 
national Liaison Department of the CPC Central Committee, and Li Zhuang, editor-in- 
chief of RENMIN RIBAO. 


NPC DELEGATION DEPARTS FOR VISIT TO INDIA 


OW061128 Beijing XINHUA in English 1117 GMT 6 Jan 86 


[Text] Beijing, January 6 (XINHUA) -- An eight-member population delegation of the 
Chinese National Peoyle's Congress left here today for a goodwill visit to India at the 
invitation of the Indian Association of Parliamentarians on Population and Development. 
The delegation is headed by Hu Keshi, member of the NPC Standing Committee and vice- 
chairman of the NPC Education, Science, Culture and Public Health Committee. 


The delegation's visit is payt of the exchange program under the 1984 bilateral 
cooperative memorandum on population affairs signed by a Chinese NPC delegation and an 


Indian parliamentary delegation in New Delhi. 


INDIAN, PRC SCIENTISTS PLEDGE CLOSER COOPERATION 


OW032002 Beijing XINHUA in English 1958 GMT 3 Jan 86 


[Text] New Delhi, January 3 (XINHUA) -- Prof C.N.R. Rao, president of Indian Nationa! 
Science Academy, today expressed the hope that cooperation and exchange between Indian 
and Chinese scholars would be strengthened in various fields of science and technology. 


Prof. Rao said this when he met a delegation of the Chinese Academy of Science led by 
its President Prof. Lu Jiaxi. He added there is along history of science exchange 
between China and India. Both countries have made great progress in the development of 
science in the past few decades and they should increase contacts with and learn from 
each other, he said. 


Lu said that during the visit he has a good impression of the progress of India in 


science and technology and the two countries have plenty of room for cooperation. The 
Chinese delegation came to India on December 29 on a 14-day visit. 


PRC FIRMS WIN CONSTRUCTION BIDS IN NEPAL 


OW050916 Beijing XINHUA in English 0902 GMT 5 Jan 86 


[Text] Katmandu, January 5 (XINHUA) -- Chinese corporations have won 55 percent of 
bids made for Nepalese construction project tenders, a high mark in international 
tender activities. 


Chinese corporations began biddiig in 1982. They have undertaken 18 construction 
projects since then, with a total cvoatract price of about 60 million U.S. dollars. 

12 projects involved international tenders with foreign aid, while six were bilateral 
contracts. The projects mainly involved construction of hydropower stations, irriga- 
tion systems, tube wells, buildings and bridges. The highest contract pri = for the 
projects was around 20 million U.S. dollars, while the lowest about 100,000 U.S. 


dollars. 
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PAKISTAN MINISTER VIEWS FOREIGN RELATIONS 


OW042041 Beijing XINHUA in English 2033 GMT 4 Jan 86 


[Text] Islamabad, January 4 (XINHUA) -- Pakistan Minister of State for Foreign Affairs 
Zain Noorani said today that his country wants friendly relations with its neighbours, 
but there will be no compromise on principles. Noorani was talking with newsmen in 
Hyderabad, Sind Province, in what was the first foreign policy statement made by a 
senior official of the civilian government since the lifting of the martial law in 
Pakistan at the end of last year. 


He said Pakistan's reletions with the Soviet Union have been affected by the latter's 
interference in Afghanistan. Pakistan has been demanding foreign troops withdrawal! 
from Afghanistan and is seeking a comprehensive solution of the Afghan problem. How- 
ever, he said, bilateral relations with Moscow have improved to a great extent during 
the last two years. Noorani said Pakistan attaches great importance to its relations 
with India and is endeavouring to create an atmosphere of friendship with it. However, 
he said, honor and dignity of the country will not be sacrificed. 


The minister °f state said the countrv enjoys best relations with China and this 
friendship bas always stood the test of time. Describing Pakistan's relations with 
the United States as friendly, he noted that Pakistan has to safeguard its frontiers 
on its own efforts and cannot rely on others. 


PAKISTAN DENIES RECEIPT OF TROOP WITHDRAWAL PLAN 


OWO21700 Beijing XINHUA in English 1651 GMT 2 Jan 86 


[Text] Islamabad, January 2 (XINHUA) -- Pakistan today denied that it had received 
any indication in the Geneva indirect talks with the Kabul regime of a timetable o! 
foreign troop withdrawal from Afghanistan. A Foreign Ministry spokesman said that 
Pakistan had received no such information as was reportedly contained in a story in 
THE NEW YORK TIMES yesterday. He added that he had not received the original text 

of the story. The story was said to have stated that the Kabul regime had indicated « 
timetable for a Soviet troop withdrawal to United Nations negotiator Diego Cordovez at 
the sixth round of indirect talks on Afghanistan in Geneva. 


The sixth round of indirect talks started on December 16 and was suspended on 

December 19 following an impasse due to the insistence by the Kabul regime on changin; 
the format of the talks from an indirect one to a direct one. The spokesman said that 
the sixth round of talks was to be resumed at the end of February or early March. 
Pakistan, he said, hoped that progress would be made on the outstanding issue of the 
foreign troop withdrawal with a view to completing the text of all instruments ot a 
political settlement of the Afghanistan problem in an indirect talk format. "The 
provision of an acceptable time frame for withdrawal of foreign troops from Afghanistan 
will facilitate the completion of instrument four and will therefore be welcome," 


he added. 


During the Geneva talks, Cordovez proposed a package plan including four instruments 
for a political settlement of the Afghanistan problem. Instrument four relates to the 
withdrawal of Soviet troops. The other three, which have actually been finalized, are 
the texts of the proposed agreements on mutual non-interference and non-intervention, 
voluntary return of three million Afghan refugees to their homeland, and internationa! 


guarantees, 
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SPAIN EXPELS LIBYAN SUSPECTS IN TERRORIST PLOT 


OW0308!8 Beijing XINHUA in English 0657 CMT 3 Jan 86 


[Text] Madrid, January 2 (XINHUA) -- Spain has expelled three employees of the Libyan 
Embassy here suspected of activities "incompatible with their work in the embassy," 
the Foreign Ministry said today. A ministry spokesman said they were plotting an 
attack on a Mr. Magarief, identified as an exiled Libyan opposition leader, who was 

to visit Madrid. 


Police said the three Libyans had been under investigation for more than a month 
before being “requested to leave the country" a week ago. The Libyan Government did 
not protest the expulsion, but a press spokesman at the embassy said the embassy 
might issue a statement later. 


LORD CARRINGTON URGES SPAIN NOT TO QUIT NATO 


OW041914 Beijing XINHUA in English 1904 GMT 4 Jan 86 


[Text] Madrid, January 4 (XINHUA) -- Lord Carrington, secretary-general of the North 
Atlantic Treaty Organization (NATO), has warned that Spain's withdrawal from NATO 
would gravely weaken the l6-member alliance. Carrington's three-day visit is the first 
one ever by a NATO secretary-general to Spain. 


During the visit, the former British foreign secretary and Spanish Premier Felipe 
Gonzalez talked about Spain's NATO membership, which will be decided in a national 
referendum in March. At a joint press conference with Gonzalez Friday afternoon, 
Carrington stressed the political and geographic important of Spain's position within 
NATO. He said that the Spanish Government's wish to remain in NATO without joining 
its military structure would be respected by other NATO members. 


Carrington, however, avoided direct comment on the upcoming referendum, saying he 
did not want to interfere in Spain's internal affairs. It is a matter which is up 
to the Spaniards to decide, he said. The NATO chief also emphasized the need to 
increase the European role in the North Atlantic alliance. 


Gonzalez reiterated that Spain is determined to remain in NATO out of concern for 
national interests. He said he is confident the people will vote in favor of retain- 
ing NATO membership. "If . majority of Spaniards vote against NATO, the government 
cannot keep Spain in the aliiance," he said. 


Spain became the 16th member of NATO in 1982 but has not yet joined the organization's 
military structure. Gonzalez was elected premier on an anti-NATO platform in 1982. 

He now supports continued NATO membership, arguing that this is an inevitable part 

of Spain's commitment as a new member of the European Community. Spain and Portugal 
joined the Community on January l. 


Manual Fraga, president of the main opposition popular alliance, told Carrington 

that his party favors Spain remaining in NATO and joining its military structure. 

But Fraga, reluctant to help Gonzalez achieve a referendum victory with general 
elections due in October, criticized the government for going ahead with the referendum. 
He has urged party members and supporters to abstain during the vote. Observers 

here say that a negative vote would put Gonzalez in a difficult position, leaving 

him to choose between pulling Spain out of NATO entirely or calling an early general 
election. 
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WAN LI SPEAKS ON REFORM AT RURAL WORK CONFERENCE 
OW030507 Beijing XINHUA Domestic Service in Chinese 1132 GMT 31 Dec 85 


[Wan Li speech delivered at the central rural work conference on 6 December 1985: 
"Sum Up Experience and Persist in Reform "] 


[Text] Beijing, 31 Dec (XINHUA) -- In the last 5 or 6 years, we held a rural work 
conference at the end of each year to study the new situations and new problems 
emerging in the course of reform, sum up new experiences and new creations made by 
the masses in the course of practice, and then pool the wisdom of the masses, put 
forward relevant policies and measures, and compose a document to direct and promote 
the development of rural reform. Generally speaking, the rural reform has been 
proceeding quite smoothly and its success is more noticeable, just because we knew 
the new situation, solved new problems, and summed up new experience in good time. 
We should continue such a good practice and further develop it. 


How is the current rural situation? This is a question of common concern. Everyone 
Says that the situation is very good, but that there are still many problems. 
However, people may not hold identical views with regard to exactly how good the 
Situation is and what the problems are. I hope that you will say what is on your 


mind and proceed from reality to make a sericus analysis and hold discussions. Only 
when we make a realistic appraisal of the situation, can we propose correct policies 
and measures. As Comrade Tian Jiyun will make a detailed report at this mecting, I 
do not have to say much. I would like to point out one thing -- that is, when we 
analyze the situation, we should attach importance to existing problems, grasp the 
essential point to study thoroughly the nature of the problems, and tind solutions 


for them to improve the situation. 


Peasants in some localities say that the No 1 documents of preceding years had each 
eased our policy restrictions and suited the peasants well. This year's document 

No 1 has not only eased restrictions, but also allowed decontrols. By decontrols, we 
mean the reform of the state mandatory purchase system for agricultural products 

and the efforts to rationalize the structure of rural production and arrange production 
according to market demand. This is an outstanding instance of progress, showing that 
the reform has taken another big step further. However, the whole country has been 
accustomed to unified state purchase and marketing for many years. Now that it has 
suddently become contractual purchase, many other things cannot keep up with the 
change. Many localities have substituted apportionment for business negotiation 

and are issuing work assignment notices instead of signing contracts. How should we 
deal with such a problem? Should we restore the old practice of unified state 
purchase, or should we persist in reform and improve and perfect contractual purchase? 


For certain reasons, this year's grain output was smaller than that of Last year. 
This is also a question that many people are talking about. The party Central 
Committee has repeatedly emphasized that grain is the foundation of the foundation, 
and at no time should we neglect grain production. The National Conference of 

Party Delegates further pointed out the importance of grain production. We should 
study the question to find out the real causes for the decreased output and the 
effects of different causes on different regions. We should also study the relation- 
ship between grain output and the readjustment of the production setup, to determine 
whether the two conflict with or promote each other. We should make a concrete analysis 
of this year's decreased grain output and adopt effective measures to solve existing 
conspicuous problems. At the same time, we should know that this year's grain output 
still exceeded the 1982 bumper harvest. 
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With the exception of the planned reduction in cotton output, the output of other agri- 
cultural products continued to increase by a big margin, and both the total product of 
society and per-capita income in rural areas rose steadily. If we were in the 
situation of a grain-only, single-product economy, as in the past, what would be the 
consequences of a decreased grain output like this year's? If we hadn't made any 
reform and the production setup readjustment had not occurred in the last few years, 
-culd we still keep the current trend of prosperity after the grain output decrease? 
Here, I raise questions only. Please discuss these questions and find the answers to 
them. 


It should be affirmed that the situation in the countryside is indeed very good. It 
has been very good in the past few years. This vear, the rural industrial structure 
has been further readjusted and the reform in the purchase and marketing system has 
also begun, the situation in the countryside is still very good. The most important 
indicator is that after reform, the rural economy as a whole has been invigorated, the 
peasants’ self-decision power expanded, and their enthusiasm has soared. In some 
places, for various reasons, s»me peasants’ enthusiasm for growing grain somewhat sub- 
Sided. However, even in these places, their enthusiasm to increase production in 
general and to become richer did not subside. This is an important factor in the con- 
tinuing development of the rural economy as a whole. At present, problems abound in 
the countryside. By and large, they are caused by lack of experience in the planned 
commodity economy on the basis of public ownership; the contradictions in the opera- 
tion of the new and the old systems during the transition from the closed, old system 
to the new system in a short period of time ideologically, habitually, and in working 
methods. We still have to learn and trv to establish indirect macroeconomic contro] 
over the rural commodity economy and the methods of coordination. This is a problem 
we have to face inevitably in the course of reform. Being ever stepped up and linked 
with the reform in cities, the reform in the countryside has become an important part 
of the economic restructuring as a whole. As the reform in the countryside becomes 
more widely involved and the favorable conditions multiply, new problems crop up. 

If the reform in cities is not satisfactory, the reform in the countrvside will not 
be; if the reform in cities is imperfect, the reform in the countryside will be, too. 
This is the first vear of the second reform in the countryside. Linking the reform in 
the countryside with that in cities has just begun but has not been completed well vet. 
Reforms in both the countryside and in cities are progressing but they are not yet 
developing synchronously. Therefore, problems appear to be numerous. There is nothing 
at all strange about this. The problem of the incompatibility of the relations of 
production and elements of the superstructure with the demand of the development of 
the production forces can only be solved through persistence in and intensification 

of reform. Never should we go back to the old road simply because we have some prob- 
lems. Experience shows that retrogression can get us nowhere. The only way out is to 
persist in and intensify reform. 


To be clear about the direction, to solidify our confidence, and to persist in reform, 
I consider it necessary to review the course of the reform in the countryside and sum 
up the experience in achieving successes in the first reform. Comrades, please dis- 
cuss whether the following three points are the principal ones. 


First, adhere to the mass viewpoint and respect the creative initiative of the masses, 


Why was it possible for the first reform in the countryside to have been successful? 
Mainly because many policies answered the peasants’ demands, represented their inter- 
ests, gave them the right to decide on their own, and enhanced their enthusiasm, 

When the peasants’ enthusiasm has soared and the reform fn the countryside is suc- 
cessful, they can be very helpful to the development of the national economy as a 
whole. 
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Then, where did these new rural policies come from? Could they have been invented by 
several central leading comrades or our provincial governors and secretaries? Of 
course, they contain the party's collective wisdom and are a product of the massive 
wor of generalization and improvement done by the party and government leaders at 

al. levels. More importantly, they are the experiences and creations of hundreds 

of millions of peasants. 

A basic condition in our country is its | billion people, 800 million of them peasants. 
If we do not have jvasants on our minds, if we do not effectively safeguard their 
democratic rights politically and their material interests economically, we cannot say 
that we really have the mass viewpoint, nor can we sav that we really have the national 
and overall viewpoint. And to serve the people wholeheartedly would be largely empty 
words. This statement of mine is not merely directed to cadres engaged in rural work. 
Cadres of all departments under the State Council, in particular, the leading cadres, 
must seriously study rural problems and rural economic work. They must study the re- 
lations between cities and the countryside in the new period, acquire new knowledge, 
and foster new conceptions. They must, using the guidelines embodied in the party 
Central Committee's proposals concerning the "Seventh 5-Year Plan" as the criterion, 
appraise whether their mass viewpoint is firm, whether their national viewpoint is 
all-round, and the state of their awareness of serving the peasants. 


The peasants" living standard has been improved after several years of reform. How- 
ever, we should not overestimate the development of the rural economy and underest i- 
mate the imbalance and instability of agricultural production. As a matter of fact, 
only a small number of individuals and a small number of areas have become rich. In 
most places, people have only managed to keep themselves adequately clothed and fed. 

In some places, the poverty situation still persists. Only after all peasants have 
been helped to become rich can the great cause of the four modernizations be hopneful. 
Some comrades do not keep peasants in mind and do not understand that working for the 
interests of the peasants is inseparable from the national and overall viewpoint. They 
attach importance to the interests of their respective departments and units one- 
sidedly, which runs counter to the CPC's fundamental purpose of serving the people 
wholeheartedly. A small number of places and units have been seeking private gain at 
public expense by abusing power and arbitrarily exacting contributions from and black- 
mailing peasants in the name of reform. This is not reform. This is disrupting and 
defaming reform. Such practices must be seriously investigated and resolutely stopped 
and corrected. 


Why was the system of household contract linked with output carried out successfully in 
the worst poverty-stricken areas? This is worth our pondering. It is my opinion that 
the reason was that peasants in the poverty-stricken areas were the saddest victims of 
sharing from one big pot and of blind direction and their demand for reform was the 
strongest and the most urgent. Both the system of fixing farm output quotas on a 
household basis and the all-around contract system were first unobtrusively practiced 
by peasants themselves in those areas. At that time, a number of rural cadres suppor- 
ted peasants in the reform at the risk of being punished. They ignored their personal 
well-being te work for the interests of the masses, daring to break through the old 
restrictions and limits. This is the real mass viewpoint and the true spirit of 
serving the people wholeheartedly. When reform in poverty-stricken areas stood fast 
and continued successfully, the working people's enthusiasm soared; then, the labor 
productivity greatly increased and the economic results became highly visible; and 
then, the interim and developed areas followed the example of reform and put in effect 
the various contract systems suiting their respective local conditions; and eventually 
an irresistible historical current was shaped up. In the course of reform, a funda- 
mental problem facing us is how to understand and treat the peasants. At the rural 
work conference the year before last, I dwelled on the problem of how to look at those 
peasants who had become rich ahead of others. 
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Now, reform has been intensified, the rural commodity economy further developed, and the 
State monopoly purchase changed into contract purchase. Under this new situation, our 
new problem is how to appraise the peasants' enthusiasm, how to guide them to practice 
commodity production, how to provide them with scienfific, technical, and management 
knowledge, and how to serve well the rural commodity economy in all aspects including 
commodity purchase and marketing, transportation, financing, taxation, and pricing in 
order that the production forces be further expanded, that certain peasants and certain 
areas become rich ahead of others, that the wealth of a few peasants leads to wealth for 
the majority of peasants and eventually of all the peasants. tUlo keep to the system of 
cooperation and the road of enabling all to become rich, we should actively and boldly 
support the peasants to develop commodity production and become rich through diligent and 
hard work. As to those people who became rich by employing the means that were not very 
proper, we should treat them differently: Concerning the majority of them, we should 
both protect their enthusiasm to develop the commodity economy and attach importance to 
educating and guiding them and strengthening controls; concerning the extremely small 
number of people who obtained windfall profits by employing means that violated the law, 
we must punish them according to law and legal procedures so that the socialist commodity 
economy will develop even more healthily. Party and government leading comrades must 
attach paramount importance to this new task during the second rural reform. They must 
take pains to do meticulous work and, in conjunction withthe efforts of the hundreds of 
millions of peasants, continue to explore new approaches. 


Second, persist in seeking truth from facts, and uphold practice as the sole criterion 
for verifying truth. 


Seeking truth from facts is our party's ideological line. Nobody denies that we should 
seek truth from facts, but to really do so is far from easy. China has a vast territory, 
and the conditions vary greatly from place to place. The conditions are quite different 
not only in developed, intermediate, and backward areas, but also in different localities 
within each of these areas, within each province, and even within each county. If we 

do not keep in mind at all times the extremely imbalanced development of rural areas, but 
deal with matters and do work without investigating, studying, and proceeding from the 
actual conditions of various localities, it will be out of the question to talk about 
seeking truth from facts. There was a good practice in the first rural reform, and that 
was to proceed from the actual situation in various localities, respect the will of the 
masses, and give them freedom to choose through practice their most suitable form of 
operations. No haste was made to simply affirm or negate a matter if it could not be 
accurately ascertained. Much less were labels put on people and big sticks used. This 
was in conformity with the spirit of seeking truth from facts. It is a pity that this 
practice has not persisted in some localities, and there has been an upturn of the wrong 
s\:yles of seeking uniformity in doing everything, blowing up a wind, and rushing headlong 
into mass action. To win merits, leading cadres in a few localities have engaged in 
blind competition, bragged about their achievements at will, and even resorted to 
deception. That is no longer a mere question of whether or not they are seeking truth 
from facts. 


To persist in seeking truth from facts, it is imperative to uphold practice as the sole 
criterion for verifying truth. Practice is incessant development. If we cannot 
gradually deepen our understanding and change some of our original judgments on the basis 
of the development of practice, and if we merely depend on what the higher authorities 
and the books say and dare not depend on facts, we are not taking an attitude of seeking 
truth from facts. This point is most prominently manifested in dealing with the question 
of fixing production quotas on the basis of individual households. 
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Since the 3d Plenary Session of the llth CPC Central Committee, the documents of the 
central authorities have changed from “disallowing" fixing production quotas on the 
basis of individual households to the widespread implementation of the contracted 1espon- 
sibility system based on households with remuneration linked to output. That is a dras- 
tic change, but if we look at the policy as a whole, we will see its consistency and con- 
tinuity and note that it has developed ceaselessly and has been improved step by step. 
This is a correct summarization of the masses' experience of practice and represents a 
real Marxist attitude because it manifests the principle of integrating the party leader- 
ship with the creation by the masses and implements the ideological line of seeking truth 
from facts. During the past few years, whenever a Document No | was issued by the party 
Central Committee, related documents were issued by some departments of the state organs. 
Most of these documents were good in that they changed certain of the departments' 
original regulations and rules that restricted the development of rural productive forces 
and did a lot of work in serving the purpose of deepening the task of rural reform in 
coordination with the party Central Committee's Document No 1. The result of this was 
remarkable. However, there were a few departments whose documents failed to manifest 

the spirit of reform or paid no attention to the requirement of giving different treat- 
ment according to specific local conditions. What these documents did was to put out in 
different form those conventions that were incompatible with rural reform, thus making it 
more difficult to implement the guidelines of the party Central Committee's Documents 

No 1 on a nationwide scale. For this reason, they were called "No 2 Documents" by the 
peasants. Now that the work of rural reform is developing in greater and greater depth 
and involving more and more departments, it is the time to seriously solve this kind of 
problems by seeking truth from facts. 


Third, persist in carrying out reform, fear no difficulty, and make ceaseless efforts to 
eliminate interference. 


The purpose of reform is to blaze a trail to build socialism with Chinese characteris- 
tics, speed up the development of social productive forces, gradually improve the mate- 
rial and cultural life of all people in the country, and achieve the four modernizations 
at an early date. Since we are doing what our predecessors never did, it is impossible 
that we will not meet with difficulties and take no tortuous roads and that problems of 
one kind or another will not arise. It can only be an illusive idea to demand that 
reform be carried out with no problem at all. In essence, that is to do away with 
reform. It is also an illusive idea to demand that reform be supported by everyone and 
that there be no gossip or even strong opposition to it. 


No reform is smooth sailing. There is no exception to this in modern or ancient times, 
in China or elsewhere. All reforms encounter obstacles of various types. This is an 
historic fact and can also be regarded as an inexorable law in the development of his- 
tory. Therefore, we must be sober-minded and full of strong determination and confi- 
dence. We must continuously do away with all types of interference and fear no difficul- 
ties. Only by doing so will it be possible for us to persistently carry out our reforms. 
Naturally, even if the different views and opposing ideas are incorrect, they may also 
help us think things over more thoroughly and carefully. Therefore, we must earnestly 
listen to these views and ideas and accept such views or ideas if we believe they are 
good. We may totally ignore gossips that are entirely irresponsible. We will deviate 
from reality and from the masses if we lose our confidence under the influence of gossip 
and yield to incorrect ideas. This is more dangerous. The reason why our tirst reform 
in the countryside succeeded is that we earnestly dealt with the specific problems that 
had cropped up in the course of carrying out reform and solved them one by one in a down- 
to-earth manner. 
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At the same time, we had ignored all types of gossips, refused to vield to their influ- 
ence, continuously conducted investigation and study, persistently sought truth from 
facts, tirmly followed the mass line, relied on the masses' social practices, opened uy 

new path to broaden our knowledge and solve problems, educated cadres with our experi- 
ence in practice, heightened and unified the cadres’ level of awareness, and pushed the 
cause of reform forward in a down-to-earth manner. Now when we look back, we have come 
to realize that verified by practice, the rural policy laid down since the 3d Plenary 
Session of the llth CPC Central Committee is proven to be absolutely correct. To build 
socialism with Chinese characteristics has blazed a new trai!. This constitutes a path 
that really guides peasants to become well-to-do together, We have good reasons to say 
that this is a new development in the practice of Marxism in China. The present issue 
is: Our principles and policies are correct, and many specitic measures are gradually 
being improved. However, we still need to further expound on and epitomize our 
theories. It is hoped that our comrades who are carrying out rural work and our com- 
rades in the theoretical and economic fields will explore and study theories creativel 
in close connection with the rich experience they have gained in carrying out rural 
reform, and make new contributions to reforming the economic Structure. 


The aforementioned three points seem to be platitudes. However, they remain useful in 


carrving out reform at present and from now on. Over thie | t few years, we issued, one 
atter another, several Documents No 1] to promote rural reform. Peasants are happy about 
these documents. However, our work is not yet complete. Some o! the measures have net 
been implemented. They are imperfect and lack coordination. ir experience has proven 
that the principles and policies that were verified as correct by practice must be fur- 
ther implemented and consolidated. At the same time, we should exert even more strenu- 
ous efforts in helping them coordinate with each other and improve themselves so as to 


carry out our reform even more penetratingly and achieve even better actual results. 

We should not completely separate the second reform from the tirst reform, Although 
the contracted responsibility system with remuneration linked to output has been widely 
implemented in China's countryside, it remains imperfect. We can sav that the work to 
promote and improve services and cooperation in various forms on the basis of diversi- 
fied household management has just begun. If we can carry out this work well, we will 
be able to further bring into full play the power of the contracted responsibility 
system based on households with remuneration linked to output. 


fn conclusion, I would like to offer a suggestion for your deliberation. [t involves 
the issue that in carrying out rural reform, we must delegate more decision-making 
power to the counties. I have mentioned that the county-leve! leading cadres must 
learn how to assume overall responsibility in economic development. This practice has 
played a positive role in promoting the rural economy. Our experience over the past 
few years has proven that the county level is one where the rural areas link with the 
urban areas and where macroeconomy integrates with microeconomy. the county level is 
an extremely important and crucial level in linking various departments. There are 
fewer disputes over trifles among various departments, work efficiency is comparatively 
higher, the sense of organization and coordination in developine commodity production 
is higher in the county, and the pace is faster in developing the rural economy and 
helping the broad masses of peasants become well-to-do when the county-level leadership 
is strong, and a fairly good job is done in reforming the overa!|! svstem. To achieve 
this goal, we must delegate more decision-making power to the county level. If the 
counties have little decision-making power, to "assume overall] responsibility in the 
development of economy" will be empty talk. So will be the practice ot seeking truth 
from facts, acting in accordance with local conditions, and bringing into full play our 
favorable conditions. 
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Since we must now strengthen our work in science, education, communications, transpor- 
tation, telecommunications, and in carrying out construction work in small cities and 
townships, it is extremely important to help the various counties coordinate with each 
other in a timely manner in accordance with their actual local conditions to solve 
their problems in developing the microeconomy, since the county is where leading organs 
maintain the closest touch with peasants' production and livelihood. However, some of 
our irrational rules and regulations in our existing system often hinder their creativ- 
ity and restrict their abilities to independently solve their problems. Over the past 
few years, various provinces have set up some experimental points in carrying out 
comprehensive reform at the county level, and accumulated some experiences. We should 
do a good job in summing up these experiences, reinforce the county-level leading 
bodies, and push the comprehensive reform at the county level one step ahead. When 
things at the county-level are run well, rural economy, culture and education will be 
developed even more rapidly and healthily and in an overall manner. With regard to 
party rectification in the countryside, the central authorities have already issued a 
circular. It is hoped that various localities will take advantage of this opportunity 
to consolidate and educate the leading bodies in raising their ideological level, 
improving their work style, and strengthening their sense of organization and discip- 
line so as to enhance their combat strength. Particular efforts must be made to guide 
them to master skills in promoting economy and popularizing general knowledge and to 
help them become experts in simultaneously developing material as well as spiritual] 
civilization. In this way, our rural reform will be deepened, the rural economy wil! 
become even more vigorous, and the entire rural work will be greatly developed. This 
is a major event in our second reform. We should conscientiously study this event. In 
short, we must rely on everyone to discuss and solve our problems by using our collec- 
tive wisdom. We must rely on everyone to sing an opera. I only mention these points 
first. They should be regarded as a flourish of gongs and drums introducing a theatri- 
cal performance. Please offer your criticism it there is anything inappropriate. 


Group Discussions Beneficial 
OW041427 Beijing XINHUA Domestic Service in Chinese 1225 GMT 2 Jan 86 


["Speak Frankly and Tell the Truth" -- Sidelights on the Central Rural Work Conference 
by XINHUA reporter Cao Shaoping] 


[Excerpts] Beijing, 2 Jan (XINHUA) -- When the central rural work conference was about 
to close, a comrade from a central leading organ told me that he felt it was a pleasure 
to listen to the remarks made by representatives at the conference. Their frankness in 
daring to tell the truth and their straightforwardness in speaking out without conceal- 
ing anything were really gratifying, he added. 


At the beginning of his speech delivered on the first day of the conference, Wan Li, 
vice premier of the State Council, made a request to the representatives. He said: 
Everyone says that the situation is very good, but there are still many problems. How- 
ever, people may not hold identical views as to exactly how good the situation is and 
what the problems are. I hope you will speak your mind and proceed from reality to 
make a serious analysis and hold discussions, 


Following his speech, the conference broke into group discussions, and the representa- 
tives began to speak out. 


As a result of several days of group discussions, the representatives outlined a per- 
spective of the real situation in rural areas by citing many facts and using dynamic 
and lively words. 


What is the good aspect of the situation? To this question, the representatives gave 

a very good answer. They used convincing facts to clarify some confused ideas, further 
unifying people's understanding and thinking. As a result, there is a firmer determi- 
nation than ever to keep to the great orientation of reform. 
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As for the problems and inharmonious phenomena existing in rural areas, the repre- 
sentatives pointed out in a straightforward manner that some peasants show less 
enthusiasm to grow grain crops, that there is an excessively heavy burden imposed on 
them, and that they are forcibly required to share large amounts of expenses and 
labor. They pointed out the problem that some farmland irrigation and water conser- 
vation facilities are outmoded or have been severely damaged by men. They also 
unreservedly stated the situation of poverty-stricken areas and the voice of the 
masses there, the unhealthy practices of some cadres, the difficulties and demands 
of the peasants and their criticisms against and suggestions to the departments 
concerned at the central level and at their respective localities. 


The representatives dared to speak out not only during their own discussions but also 
in the presence of leading comrades at the central level. When the group discussions 
were going on, Tian Jiyun, vice premier of the State Council, took part in the 
discussions held by the northwest and southwest groups. The representatives in 

these groups did not become reserved in the presence of this central leading comrade. 
On the contrary, they took this as a good opportunity to make suggestions. When the 
representatives spoke, Comrade Tian Jiyun sometimes interposed. When Comrade 

Tian Jiyun spoke, the representatives also interrupted from time to time. There 

was no stuffy atmosphere as described by the saying that "Those at the low level only 
make reports, while the leader only gives instructions." 


FURTHER ON GUANGMING RIBAO-SPONSORED CONFERENCE 


Song Yuzhuo Speech 
HKO50520 Beijing GUANGMING RIBAO in Chinese 20 Dec 85 p 2 


["Excerpts" of speech by Song Yuzhuo, deputy director of the newspaper and magazine 
distribution bureau under the Ministry of Posts and Telecommunications, at a 
GUANGMING RIBAO-sponsored publication and distribution work symposium: "Make Further 
Efforts To Improve Newspaper and Magazine Distribution" ] 


[Text] Editor's note: On 25 and 26 November, the editorial board of this newspaper 
organized a symposium on publication and distribution work. Responsible persons 

of various publishing agencies in the capital city and those of the central depart- 
ments concerned gathered to discuss extensively a series of problems, including the 
problem of how to implement the CPC Central Committee's principles concerning publi- 
cation work and the current problems involved in it. In addition, they raised 
important and constructive suggestions. We will publish, on 2 different days, 
excerpts of the speeches by some of the comrades present. [end editor's note] 


The symposium organized by the editorial board of GUANGMING RIBAO is focused on the 
problem of how to improve the publication and distribution of newspapers, magazines, 
and so on. We think this is very necessary. The following is my opinion: 


1. Since the 3d Plenary Session of the llth CPC Central Committee, the number of 
newspapers and magazines published has increased. Individual subscriptions account 
for 44 percent of the total number of newspapers and magazines circulated and more 
than half of these newspapers and magazines go to the rural areas. 


The distribution of newspapers and magazines is part of the party's propaganda work 

as well as a bridge between the party and the masses. Our posts and telecommunications 
departments have always regarded the distribution of newspapers and magazines as 

an important task. Under the leadership of party committees and governments at 

various levels and with their support, we have very significantly developed the 
business of the distribution of newspapers and magazines. 
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Since the 3d Plenary Session of the llth CPC Central Committee, the total number of 
newspapers and magazines distributed by mail has been increasing at an amazing average 
annual rate of 16.5 percent. In 1985, more than 3,700 newspapers and magazines were 
distributed by mail, 290 percent more than in 1978, and the figure obtained by divid- 
ing the total number of copies of newspapers and magazines distributed by mail by the 
total number of their issues was more than 330 million, which is 200 percent greater 
than that in 1978. 


Great changes have taken place in the extensiveness of our distribution of news- 
papers and magazines. In the past, most of our newspapers and magazines were on sale 
only in large cities and most subscribers subscribed to them at public expense. Since 
the 3d Plenary Session of the llth CPC Central Committee, as a result of the imple- 
mentation of the policy of opening the country to the world and revitalizing the do- 
mestic economy, the masses have felt a pressing need to study the party's policies, 

to acquire scientific and technological knowledge, and to enrich their minds cul- 
turally by reading newspapers and magazines, Particularly as a result of the develop- 
ment of our socialist commodity economy, newspapers and magazines have now become 
inseparable from the economic activities in which people in various trades and thou- 
sands upon thousands of households are involved. In addition, they have also become 
indispensable to the exchange of information. Now, individual subscriptions account 
for 44 percent of the total number of newspapers and magazines circulated and more 
than half of these newspapers and magazines go to the rural areas. At present, RENMIN 
RIBAO is on sale in the capital cities of 18 provinces and autonomous regions and in 

3 cities directly under the central government on the same day it is issued and the 
party newspapers published by various provinces, autonomous regions, and cities 
directly under the central government are on sale in 81 percent of the country's 
counties and cities, 76 percent of its townships and towns, and 6l percent of its vil- 
lages and brigades on the same day they are issued, or on the next. 


2. Exercise strict control and prevent unhealthy newspapers and magazines from 
entering society via our post offices. 


Some time ago, some unhealthy newspapers and magazines were very popular, with the 
result that people's attention was drawn away from fine, serious literary works. In 
addition, the existence of these newspapers and magazines had made publication work 
difficult by introducing strains on transportation and on the supply of newsprint. 
Posts and telecommunications departments at all levels must strictly control the 
circulation of newspapers and magazines by mail. Newspapers and magazines to be 
distributed by post offices must meet the following requirements: They must be 
formally approved by the leading organs concerned, they must register witt the local 
administrative departments WMcharge of publication work, they must publish regularly, 
they must be sold at fixed prices, and they may be sold openly or within the country 
in advance. We can absolutely not allow those unhealthy newspapers and magazines and 
those not formally approved by the publication departments toenter society via our 
post offices. We must promptly report to the leading organs concerned the discovery 
of unhealthy contents in various newspapers and magazines. 


3. Several suggestions on publication work. 


At the beginning of this year, a central leading comrade pointed out that everybody 
should resist and boycott those outrageous tabloids. Our opinion is that, in order 
to solve this problem, the departments in charge of publication work should exercise 


strict control. 


(1) Organizationally, it is necessary to strengthen leadership and administration. 
We should classify newspapers and magazines accordingly and let specialized depart- 
ments exercise centralized administration. 
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(2) Legal work in this regard should be focused on the formulation of laws and pro- 
visional regulations on the control of newspapers and magazines. 


(3) It is necessary to suppress unhealthy newspapers and magazines to find out how 
far the units publishing them have done wrong things, and, in the event of serious 
cases, to find out whether or not their chief editors have violated criminal law. 


(4) It is necessary to rectify those low-quality newspapers and magazines and those 
with identical contents. 


(5) It is necessary to control paper consumption according to the size and circula- 
tion of various newspapers and magazines. 


(6) In order to alleviate the strains on transportation, it is necessary to require 
that newspapers and magazines with a wide circulation must be printed in different 
parts of the country. In this way, we can avoid waste resulting from the transporta- 
tion of paper and these newspapers and magazines. 


4. Properly readjust the principles governing the distribution of newspapers and 
magazines and strive to make this work a success. 


In accordance with the current situation in the circulation of newspapers and maga- 
zines through post offices and in order to adhere to the principle of multichannel 
circulation and the principle of economic responsibilities going to whomever runs a 
newspaper or magazine, we have put forward another principle, namely the principle of 
"planned distribution, distinguishing between different parts of the country, ex- 
panding retail business, and increasing the number of representative offices." We 
must strengthen the professional management of the distribution of newspapers and 
magazines, further strengthen ideological construction and the building of contin- 
gents of workers in this field, strengthen education about professional ethics and 
discipline, improve service and the quality of our work, meet the needs of readers as 
far as possible, and contribute more to building the two socialist civilizations. 


Song Muwen Speech 
HKO40732 Beijing GUANGMING RIBAO in Chinese 23 Dec 85 p 2 


[Speech by Song Muwen, deputy director of State Publication Bureau, at GUANGMING 
RIBAO-sponsored publication and distribution work symposium: "Pool Our Efforts To 
Make a Success of Publication and Distribution Work"] 


[Text] Since the 3d Plenary Session of the llth CPC Central Committee, the mainstream 
in our publishing work is healthy and our achievements are remarkable. In recent 
years, we have published many good books and journals, aud the quantity of publica- 
tions has doubled and redoubled. In the last 2 years, we published more than 5 
billion copies of books each year. These achievements were made by the publishing 
circles after overcoming many difficulties with the support of people in other circles, 


However, in a recent period, especially in the period between the end of last year 
and July this year, some publishing houses deviated from the party's guiding princ- 
ciple for publishing work. They published too many storybooks about the ancient 
swordsmen and old novels. More than 60 publishing houses have published these books 
that accounted for 0.3 percent of the books published in that period. The printing 
of these books accounted for merely 1.6 percent of the total printing runs of all 
books. 
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This shows that that is merely a partial problem, and now this deviation has been 
basically controlled. However, the publishing of these books has left behind a negative 
influence that cannot be removed in a short time. This has taught us a serious lesson. 
We should accept the criticisms of all social circles and guard against similar 
mistakes in order to do our publishing work better. 


The reason for this problem was that some publishing houses, when they saw a chance to 
make profits, did not adhere to the correct guiding principle. The main lesson we 
should draw from this problem is that we must adhere to the correct guiding principle 
for our publishing work at all times and must really take social benefit as the supreme 
norm for guiding our publishing work. 


The above is the first issue I would like to mention here. 


Second, we should resolutely and steadily promote the reforms in our publishing work so 
as to ensure the healthy advance of the party's publishing undertakings. 


We should first successfully reform various publishing houses and editorial offices. 


The purpose of reforming editorial offices is to publish more good books, and consider- 
ation should be given to the characteristics of intellectual production, which must 
give first priority to quality and the social benefit of the products. We must supply 
the people with good intellectual products, and must not merely pursue high output and 
high economic efficiency in this regard. At present, a common problem in the reforms 
of publishing houses and editorial offices is that the quantity of publications is 
being taken as a main criterion for the assessment of the achievements of publishing 
organizations. Some units have even set forth a financial income target for the 
publishing and distribution of books and journals. These measures are extremely 
unfavorable to the implementation of the party's principle for publishing work and to 
the enhancement of the quality of our publications. The publishing of good books may 
sometimes achieve good economic results but sometimes may not necessarily bring about 
good economic results. The main criterion for assessing the reforms in a publishing 
institution should be the quality of the books and journals it publishes. We should 
prevent and correct the tendency to use the quantity of publications as the sole 
criterion for judging the achievements and contributions of a publishing house or to 
consider whether a publishing house is successful by merely seeing its profits. This 
is a principle, and all assessment methods that go against this principle must be 
immediately corrected. 


When developing our publishing undertakings, we should properly control the growth rate 
of the quantity of publications and should direct our attention mainly to the 
enhancement of the quality of publications. First priority should always be given to 
quality. A shortage of books is better than a flood of bad books. This is determined 
by the characteristics of intellectual production. This is not only the case when our 
printing and distribution capacity is strained and paper is in short supply; it will 
also be the case when these conditions are improved. 


We should also resolutely promote the reform of the publishing and distribution 
structure in an orderly way. 


Now some problems have appeared in the distribution link. For example, subscriptions 
to some journals are declining, and this has given rise to a chain of problems and has 
harmed the publishing undertakings to a certain extent. These problems have aroused 
attention from all social circles. 
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Of course, there are a variety of reasons for these problems. One of the reasons is 
the impact of vulgar and unhealthy publications. If we keep these bad things in check, 
the situation may improve. But this will not be a fundamental solution for these 
problems, because many problems are caused by the drawbacks of our existing publishing 
and distributing system and many problems inevitably appear in the course of the reform 
of this system. 


The main problem in the reform of the publishing and distribution system is that since 
the monopoly book distribution of the Xinhua bookshops was replaced with multiple 
distribution channels, the relationship between publishing houses and bookshops has not 
been rationalized accordingly. The system of subscription and underwriting, which was 
implemented in the past 30 years, remains unchanged. Under this system the publishing 
houses can be insured against commercial losses. In addition, there are some incorrect 
practices in the self-distribution work handled bythe publishing houses. For the part 
of the bookshops, they seldom actively expand sales; instead they often adopt some 
passive and protective measures. These problems must be solved through further reforms. 
If the underwriting system remains unchanged after the establishment of a multi-channeled 
distribution system, the relationship between the publisher and the distributor will be 
unreasonable, and the contradiction between supply and demand will not be settled. 


Under the conditions of multiple distribution channels, the reform of the pruchase and 
marketing system is the key to rationalizing the relationship between the publisher and 
the distributor and to arousing the initiative of both sides to increase sales. Now we 
should adopt many different forms of book selling, and should mainly promote the form of 
selling books on consignment. At the same time, the publishers should increase the 
trade discounts for the distributors so as to give more economic benefit to the latter. 


Third, we should strengthen and improve the management of publishing work so as to 

ensure that our publications will better serve the prupose of developing our socialist 
spiritual civilization. Many problems that have appeared recently are related to the 
weakness of management in our publishing work. Therefore, it is necessary to strengthen 
management, enforce discipline, and perfect regulations. We should adopt administrative, 
legal, and economic means to exercise management so as to ensure that our publications 
will meet the needs of our modernization process. First, we should work out a good plan 
for publishing books. Planning is part of management. Our plans should give priority to 
the publishing of some important books. Second, we should impose restraints on the 
publishing of some books. For example, no storybooks about ancient swordsmen should be 
published in the next 2 to 3 years. Third, we should prohibit the publishing of bad 
books that may produce a pernicious influence on society. For example, we must 
resolutely ban the publishing of pornographic books. However, the prohibition must be 
laid down very cautiously, and the demarcation line must be drawn clearly according to 
the relevant policies so as to prevent the "leftist" practice. 


We should find reasons for the problems in publishing work mainly within the publishing 
institutions and should mainly set things inside the publishing institutions right in 
an all-round way. However, publications often reflect the achievements and problems in 
all fields. The problems in publishing work do not merely come from the publishing 
trade, but are also related to problems in other fields and to problems that should be 
solved in the advance of our country. So we should look at the problems in publishing 
work from a wider viewpoint and should find some comprehensive solutions inside and 
outside the publishing trade. For example, the publishers and distributors lack funds 
and find it hard to seek bank loans, so we need the support of the financial department. 
In order to strengthen management, implement the principle for publishing work, and 
overcome the tendency of "putting money-making above everything," we need the help of 
people in all circles. This symposium sponsored by GUANGMING RIBAO is giving support 


and an impetus to our publishing work. 
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Lu Benrui Speech 
HKO40800 Beijing GUANGMING RIBAO in Chinese 23 Dec 85 p 2 


[Speech by Lu Benrui, commissioner with the State Publication Bureau, at GUANGMING 
RIBAO-sponsored publication and distribution work symposium: "Proposals for the 
Literature and Journalistic Circles"] 


[Text] On 12 November, GUANGMING RIBAO carried in the most eye-catching position on 
its front page a message from literature circles. While calling for more efforts to 
promote fine literary works, the message ciriticized the phenomenon of vulgar publica- 
tions contending with and squeezing out fine and serious literary works in the previous 
period. Literature circles also suggested that the departments concerned should carrv 
out a comprehensive and effective reform of the current publication and distribution 
work in our country. The criticism, appeal, and proposals made by literature circles 
have struck home and will give a tremendous impetus to our publication and distribution 
work. 


Since I have the honor of attending this publication and distribution work symposiun, I 
would like to take this opportunity to put forth some proposals and expectations for the 
literature and press circles: 


1. I hope that our writers will produce a greater number of good works like "Wreath at 
the Foot of a High Mountain," which will make a great impact on readers to the depths 
of their souls. Many writers should go deep into the reality of life to tap source 
materials. We are in the midst of great reforms, and we have plenty of wide-ranging 
themes to write on and extol. Writers who produce fine works will surely be welcomed 
and supported by readers as well as by the publication and distribution circles. 


2. I hope that literature and press circles will further strengthen their work 
regarding book reviews and recommendation. So far we have done too little work in this 
field, and people know little about many good works. Only by vigorously publicizing and 
recommending good works will we be able to use good works to counter the widespread 
influence of some martial arts novels and vulgar works among readers. 


3. In connection with the above-mentioned work, we still have to face another problem 
of giving correct guidance to young readers. It is necessary to help young readers 
enhance their ability and reading taste and thus cultivate lofty sentiments. All of us, 
especially the press circles, have much to do in this field. 


Wang Xianquan Speech 
HK040430 Beijing GUANGMING RIBAO in Chinese 23 Dec 85 p 2 


[Speech by Wang Xianquan, director of Beijing Publishing House, at GUANGMING RIBAO- 
sponsored publication and distribution work symposium: "Strictly Guard the Editorial 
Gate and Do Not Publish One Bad Book"] 


[Text] A major reason why some publishing units have recently deviated from the 
correct orientation is because of the tendencies of bourgeois liberalization and the 
commercialization of spiritual products. One thing these units have in common is: They 
have all failed to put social benefit first. 
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We find that the comrades who are engaged in editorial work should pay particular atten- 
tion to two relationships -- the relationship between freedom of literature creation 
and guarding the editorial gate and the relationship between social benefit and economic 
results. 


Publication work, in particular editorial work, is work of a high ideological, politi- 
cal, and scientific level. Our publication workers should consciously be at the fore- 
front of the construction of our socialist spiritual civilization, have a strong polit- 
ical sense of responsibility and a strong sense of responsibility for the party and the 
people, and strictly guard the gate of publication. In publishing any book or article, 
they should first consider the social effect of the publication. Naturally, most of 
our publishing houses should be turned into firms that are managed as enterprises and 
carry out economic accounting, but we should also soberly see that books and journals 
are spiritual products that are diametrically different from ordinary commodities in 
their characteristics. Therefore, we should never pursue profits in a one-sided manner 
or be bent solely on profits. When the two are in conflict, we must put social benefit 
first and subordinate economic results to social benefit. If a thing is detrimental to 
the construction of our socialist spiritual civilization, we must never do it even if 
it may be very profitable in terms of money. Over the past year, there has been a wave 
of indiscriminate publication of books, but as we have been relatively sober-minded, 

we have not been moved by internal and external pressure and enticement. For example, 
a collective publishing company came to our publishing house with a new martial arts 
novel and asked us to cooperate with it in publishing the book. It even offered us 
80,000 yuan to give it a book registration number. We said that we would never sell 

a book registration number, and that we, as a publishing house in the capital, should 
not take the lead in publishing such books. For another example, some people offered 
us the publication of the book "Story of Lotus," but we rejected it in spite of its 
profitability. 


In order to ensure the implementation of these ideas, we have grasped the following 
measures: 


First, we have carried out education in the party's publication principles among the 
personnel, particularly the editorial workers, in our publishing house and made them 
all clearly aware of what they should and should not publish and thus unified their 
thoughts in line with the party's publication principles. 


Second, we should satisfactorily grasp the formulation of our topic selection plans. 
The party's publication principles should be concretely embodied in these plans. We 
can say that topic selection plans are the "design blueprints" for the "construction 
work" in a publishing house. They embody its publication orientation. Over the past 
year, we have strengthened our control over this work. In selecting a topic, we have 
imposed strict procedures of examination and approval and the selection of some of 
the topics has to be discussed and decided collectively. 


Third, we have satisfactorily grasped our administration and management. A publishing 
house is a propaganda organization of the party and also a cultural institution, but 
most of our publishing houses are managed as enterprises and we should not live on sub- 
sidies from the state. The key task for this is to vigorously improve the quality of 
our publication and establish a fine reputation. To be more specific, there are still 
some complicated situations, which can roughly be summarized as follows: Firsi, gener- 
ally speaking, the social effect of quite a few books is consistent with their economic 
results. For example, the book "Wreath at the Foot of a High Mountain" has been 
reprinted five times and the total number of copies published has exceeded 1 million. 
"Family Hygiene Adviser" was reprinted five times in the year it came off the press and 
more than 1 million copies have been published. 


ca =» 
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Over the past 6 months, there has been a temporary depression in tne book market, but 
with the cooperation of the Beijing Distribution Center of the Xinhua Bookstore, we 
strengthened the promotion of the two books "Twelve Lectures on Party Member Education 
in the New Period" and "On Ideals and Discipline Education," which we have recently 
published, and have thus received orders for 550,000 and 350,000 copies of them respec- 
tively. Second, we should selectively publish the books that are very valuable but 
cause losses, in the light of the scope of the division of labor assigned to us. For 
example, we have already published two volumes of beautifully printed picture albums 

of Xu Beihong, a master painter of his time. Each volume caused us a loss of several 
tens of thousands of Yuan, still we think it worthwhile to publish them. The two books 
about the history of Beijing, the "Textual Research into Old Stories About the Capital" 
and the "Annals of Shuntian Prefecture in the Region of Emperor Guangxu" -- the former 
having 1.5 million characters and the latter 4 million -- both caused us losses, but we 
persisted in publishing them because of their local historical value. About 40 percent 
of the kinds of books we have published have caused losses. Third, if a book is detri- 
mental to the construction of our socialist spiritual civilization, we resolutely re- 
fuse to publish it no matter how profitable it is. By so doing, we have both adhered 
to the publication principles and been able to offset our losses by our profits, ensure 
the publication of the books that are valuable but cause losses, and remain free from 
fear of economic losses. 


Wang Yiqian Speech 


HKO40824 Beijing GUANGMING RIBAO in Chinese 23 Dec 85 p 2 


[Speech by Wang Yiqian, general manager of Xinhua Bookstore, at GUANGMING RIBAO- 
sponsored publication and distribution work symposium: "Show Greater Initiative in 
Serving the Readers and Supply Them With More and Better Books"] 


[Text] This symposium sponsored by GUANGMING RIBAO provides the participants with an 
opportunity to exchange information and views and to put forth proposals for the im- 
provement of the publication and distribution work. This symposium has great signifi- 
cance. 


My work is book distribution, and I would like to give you a briefing on my profession. 
Great progress has been made since the founding of the PRC. Thanks to the concern and 
support from party committees and governments at all levels, a gigantic distribution 
network run by Xinhua Bookstore has taken shape, with more than 8,100 sales outlets 
all over the country. This book distribution network, which shares over 90 percent of 
the country's total book distribution volume, serves as the principal distribution 
channel among other channels. In 1984, the bookstore's distribution volume amounted 
to 6.03 billion copies, an increase of 2,900 percent in number of copies or 5, 300 
percent in value over that recorded in 1950. In the same year, the per-capita book 
purchase was also raised by 15 times over that recorded in 1950. In the past 35 
years, the country's book distribution volume has grown at an average rate of 10.5 
percent every year. Such a high and steady growth rate has been rare in the history 
of book distribution of the world. 


Apart from distributing textbooks for universities and secondary and primary schools 
as well as various documents for study and new year pictures that must be marketed 

on time in large quantities, Xinhua Bookstore, in the past few years, also had to 
ensure an ample supply of various other types of publications to meet the needs of the 
four modernizations and the construction of spiritual civilization, as the proportion 
of individual readers’ purchases kept on increasing drastically. 
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The conditions for book distribution are slightly better in cities than in rural areas 
because more readers are concentrated in cities and the distribution cost is lower 
there. Xinhua Bookstore, as it is, has to take care of the distribution work in cities 
as well as in rural areas. We are not allowed to ignore rural areas in view of higher 
profits arising from the business in cities. This is a question to which Xinhua 
Bookstore has to pay attention all the time. 


Xinhua Bookstore employs more than 91,000 staff members throughout the country. Work- 
ing hard in their own posts, the staff members take the fulfillment of the readers' 
needs as the goal of and reward for their work. In meeting the needs of the vast 

number of readers and assisting various fronts in fostering professional personnel, they 
have played a positive role in, and made their contributious to the construction of 

the two civilizations. 


In the previous period, the book market was flooded with martial arts fiction and some 
vulgar works. Most Xinhua Bookstores have upheld a correct management orientation and 
refused to sell these books in large quantities. However, we also found that a smal] 
number of Xinhua Bookstores ignored instructions, violated the fixed principles, placed 
undue emphasis on the market demand, and concentrated their attention on the sale of 
these books in pursuit of profits. This was an absolutely wrong practice. As a part 

of the cultural and propaganda undertaking, Xinhua Bookstore is to sell nourishment 

for the mind and must always adhere to the principle of serving the people and socialism 
and take social benefit as the supreme criterion for its work. 


With regard to the difficulties we are faced with in selling and buying books, I think 
this is a question involving rather complicated factors and a comprehensive program is 
needed to deal with it. Overstocking and shortage of stock are two common problems 

for publication and distribution organizations. If more meticulous work is done and 
those books in demand are reprinted in good time, the contradiction between overstocking 
and shortage of stock will be eased. Otherwise, some books will be out of stock with 
the readers’ demand not fulfilled, while there is an overstock of other books. We may 
consider the system of a "first edition for test sale and timely reprinting to make 

up any shortage" as well as the method of "consignment for sale on commission" su as 

to encourage both publishing houses and bookstores to show concern for the marketing 

of books. Publishing houses and bookstores must strengthen cooperation between them 

and support each other in their concerted effort to overcome the difficulties in selling 
and buying books. 


We still cannot keep up with the requirements for book distribution work put forth by 
the construction of two civilizations, and there are still a lot of shortcomings and 
problems in our work. We pledge to further rectify our management orientation, raise 
the professional quality of our staff, improve our service attitude, show greater 
initiative in serving the vast number of readers, and supply them with a variety of 
good books. We earnestly hope that publication departments, writers, and the vast 
number of readers in particular, will make more suggestions, helping us to do a better 
job in book distribution. 


REFORM OFFICIAL DISCUSSES ECONOMY IN 1986 


HKO31534 Beijing XINHUA Hong Kong Service in Chinese 1137 GMT 2 Jan 86 


[Report: "Vice Minister Gao Shangquan of the State Commission for Restructuring the 


Economic System Speaks On Reform of China's Economic Structure in 1986" -- XINHUA 
headline ] 
[Text] Hong Kong, 2 Jan (XINHUA) -- China must persist in putting reform first to 


stimulate the development of the socialist planned commodity economy. 
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The concrete guideline for reform in 1986 may be summed up as "digestion and consolida- 
tion; linking things and making things perfect; and improvement and development." On 
China's economic reform in the new year, Gao Shangquan, vice minister of the State 
Commission for Restructuring the Economic Sy tem, gave a speech carried in the first 
issue of the overseas edition of the weekly LIAOWANGC. 


Gao Shangquan said: We must digest and consolidate the correct reform measures already 
adopted and the results already achieved. Concerning reform measures where experience 
is scanty, full details are not worked out, and problems are relatively plentiful, we 
must seriously sum things up, keep what is good and remove what is bad, link things in 
a comprehensive manner, and make up for what is lacking in order to make things 
perfect. Regarding reform measures that help in macro control, in improving the 
economic results of enterprises and society, and in achieving an overall balance in 
demand and supply, we must explore and create a new situation in an active and steady 
manner and seek improvement and development. 


On upholding the decision-making power and benefits obtained by enterprises through 
reform, Gao Shangquan said: Through the second stage switchover from profits to taxes, 
the average national rate of profit retained for enterprises has been raised. But the 
subsequent increases in the prices of raw materials and assignments of various kinds 
have added to the enterprise burden. As far as this is concerned, we must on the one 
hand seek a solution by reducing and removing regulating taxes by using the policy of 
adjusting prices. On the other hand, we must take measures to reduce irrational bur- 
dens on enterprises. We must organize accounting, financial, and tax departments to 
reassess charges imposed. Those charges needing to be removed should be resolutely 
removed. No administrative organis allowed to demand self-imposed charges of enter- 
prises. It should be clearly stipulated that the imposition of charges for what is 
part of the government's duty is illegal. Any attempt to take advantage of an enter- 
prise’ staff and its budget and impose other assignments must be stopped. 


He said that since the early part of 1985, to counter certain factors of instability 
in China's economy, we have strengthened macrocontrol and applied such levers as 
taxation, credit, pricing, wages, and so forth. This is entirely necessary. Relevant 
achievements have been scored. But we must guard against “applying the same fixed 
standard in every case." We must avoid two likely risks: The first is resorting to 
old methods and thus returning to the old system of overconcentration. The second is 
the exercise of strict control, with the whole people brought under control but the 
collective and the individual not under control, and with production brought under 
control but consumption not under control, as this will enlarge the gap between overall 
supply and overall demand. Therefore, to link things and make things perfect, we must 
initially introduce the comprehensive use of economic levers to apply the system of 
indirect taxes to macroeconomics, properly guiding the practices of owners and enter- 
prises and achieving balanced and harmonious economic development. 


On the need to further improve the revenue tax system, Gao Shangquan said: First, we 
must resolutely collect taxes that help in controlling the scale of ¢apital construction and 
stimulating the competition of enterprises on oeual terms. Second, any measure that 
helps in improving the economic results of enterprises and society as a whole must also 
be adopted as soon as possible, even to the point of a required reduction in tax 
revenue. Third, many people suggest adopting as quickly as possible the method of 
levying personal income taxes to take the place of taxes on bonuses. This enables us 
to control the growth of consumption funds and makes for rational competition among 
enterprises. It also enables us to bring individual operators' excessive income 


under control. 
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Fourth, we must make plans for reducing and removing regulating taxes and carry out 
industrial policy of developing key industries. Fifth, it is suggested that the reforn 
involving the system of classifying taxes be carried out in several cities on an experi- 
mental basis. Through the system of classifying taxes, we must properly handle the 
relations of interests of and power among the state, the province, and the city, and 
introduce management at different levels, Meanwhile, we must also gradually strengthen 
and perfect the system of supervision over tax collection, 


Gao Shangquan admitted that at present enterprises are not sensitive to interest rate 
readjustments. The main reason is that state enterprises' interest payments are in- 

cluded in costs. Even given higher interest rates, enterprises are still willing to 

obtain loans. 


We must actively develop extensive financial cooperation between areas and between 
specialized banks. We must adopt various credit instruments to reform the ways of pay- 
ment. We must develop a capital market at various levels and control the development 
of high-interest loans among the people. We must improve the economic results of loans 
granted and accelerate the pace of getting an investment back. The core of the prob 
is that the leadership at all levels must not use administrative means, freely handing 
down instructions. This is to protect abank's decision-making power. 


On the need to actively create conditions for exploring and developing a market for the 
means of production, Gao Shangquan said: To provide a relatively relaxed environment 
for the development of a market for the means of production, we must further reduce the 
scale of capital construction and control the direction of loan funds. Second, the 
main thing to do now is to explore and develop a rolled steel market, Emphasis should 
be put on gradually enlarging the proportions of goods and materials entering the mar- 
ket, in order to keep commodity prices down. Third, we should establish a special] 
market for rolled steel, strengthen market control, and strictly forbid trading in 
rolled steel under the counter. However, prices can be allowed proper fluctuations, 
Fourth, the state should issue permits for trading in rolled steel, define the scope ot! 


ee. 17 


trading, and gradually establish a rolled steel market that is both unified and open. 


Gao Shangquan said that we must adopt a policy of special treatment for export enter- 


prises to increase toreign exchange earning power. The potential in forei trade 
exports is relatively great. The important thing is to impose proper policies on 


‘ 


enterprises. First, guided by the state's unified policy, we must be quick to grant 
the power of trading directly with toreign countries to enterprises that have the 
necessary conditions. Second, we must encourage exports where policy is concerned. 
Meanwhile, tax exemptions for export products should be made to benefit enterprise: 
directly and not the foreign trade department, Third, quotas for retained percentages 
of foreign exchange should be tirmiy carried out to benefit enterprises earning foreigi 
exchange. Enterprises. On the basis ot the amount of foreign exchange earned, we 
should also select some trades for the trial introduction of the system of basing 
retained proportions of protit on trends, The practice of importing raw materials at 
low prices and selling them to enterprises at prices greatly marked up must be changed, 
Fourth, we must correctly apply the industrial policy to accelerate the upgrading and 
transformation of foreign trade enterprises, 
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HU _YAOBANG MAKES INSPECTION TRIP TO DACHEN ISLAND 


OW030542 Beijing XINHUA Domestic Service in Chinese 1502 CMT 2 Jan 86 
[By reporters Zeng Jianhui and Fu Shanglun] 


[Text] Hangzhou, 2 Jan (XINHUA) -- During his inspection tour of eastern Zhejiang, 

Hu Yaobang, general secretary of the CPC Central Committee, made a special trip, on 

29 and 30 December 1985, to Dachen Dao, situated in the rolling East China Sea. On 

the island, he visited old members of a land reclamation team, who had moved to the 
island from the mainland 30 years ago, as well as armymen and the people and hoped that 
in the new year, they would build Dachen Dao, “a pearl in the East China Sea," into a 
more prosperous place by continuing to carry forward the toolish old man's spirit of 
Starting undertaking through arduous effort. 


After inspecting Fenghua and Xiangshan Counties under Ningbo City, Comrade Hu Yaobang 
boarded a naval escort vessel at Xiangshan County's Shipu Harbor on the morning of 
29 December. Braving the wind and waves, the vessel reached Dachen Dao after sailing 


south for 90 km. After goind ashore, he walked along a rugeed »led path on a moun- 
tain slope and arrived at the New Nantian Village, specially bi for old members of 
the land reclamation team, where he visited four households | it beside old team 
members, engaging in small talk. Standing in the midst o! the crowd, Comrade Hu 
Yaobang cordially chatted and asked them about their work, their tamilies, the number 
of able-bodied workers in their families, as well as their incomes, difficulties, and 
opinions. He extended his best regards to comrades of a locally-stationed PLA unit he 


came across in the street, and asked them about conditions in their unit. 


Dachen Dao, situated on the continental shelf off Zhejiang, consists ot 19 islets, has 
a total area of 14.6 square km, and is 26 km from the mainland at the nearest point. 
The area of Shangdachen is 7.8 square km, that of Xiadachen 5.24 square km, and that 

of Yijiang Da only 1 square km. Dachen is the second largest fishing ground off 
Zhejiang, with an area of 4,000 square km, which is next only to the Zhoushan fishing 
ground. The Dachen fishing ground teems with such fish as large and small yellow 
croakers, hairtails, butterfish, groupers, and cuttlefish, with an annual catch of 

more than 3 million dan. In February 1955, or on the eve of the liberation of Dachen, 
Kuomintang troops took more than 14,000 inhabitants from the island, and only 7 of them 
managed to escape the misfortune. When PLA members landed on Dachen, it was a dead 
island, a scene of devastation. In January 1956, 9 months after the Liberation of 
Dachen, Comrade Hu Yaobang, then first secretary of the CYL Central Committee, proposed 
organizing a voluntary youth land reclamation team to develop and build a new Dachen. 
The first group of the volunary land reclamation team, consisting of 225 young people 
from Wenzhou City and Haimen Town, then landed on Dachen Dao, Holding high their team 
banner, embroidered with the characters "Build the Great Motherland's Dachen Dao," 
which was sent to them by Comrade Hu Yaobang, they climbed the peak of Fengwei Shan, 
the highest mountain in Dachen, and took an oath there. They then started reconstruct- 
ing Dachen Dao. Later, 4 groups o% 221 young people joined the land reclamation team 
consecutively. After the land reclamation task was basically completed in 1960, many 
members of the team were transferred to other work posts. Now only 89 old members of 
the team remain on the island. 


The evening after his arrival on Dachen Dao, Comrade Hu Yaobang particularly asked the 
Dachen Dao Town party committee to send an invitation to each old member of the land 
reclamation team on his behalf to a get-together at the newly completed youth palace 


on the island the following morning. 
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On the morning of 30 December, when the morning fog had just disappeared, warm applause 
and laughter broke out time and again in the youth palace on a hilltop. When Comrade 
Hu Yaobang entered the palace, he immediately asked a comrade of the town party commit- 
tee: "Is everyone present?" The comrade of the town party committee told him that all] 
but 9 people, who were away from home, were present. After affectionately looking 
around, Comrade Hu Yaobang asked: "It is nearly 30 years since 1956. How old is the 
one who was the one oldest then?" Someone answered that the youngest is now 46 years 
old, and the oldest 57. Then Comrade Hu Yaobang said humorously: "In that case, this 
is not a meeting of young friends, but one of old friends." No sooner had he finished 
his remarks than warm applause and cheers broke out in the hall: "We are now meeting 
the general secretary!" 


In briefing Comrade Hu Yaobang on the joint efforts of armymen and people in Dachen to 
defend and build the island and to do pioneering work, the secretary of the Dachen 
Town party committee said: While making joint efforts to build our homes and to bring 
wasteland under cultivation in the 1950s, we lived on state subsidies in the 1960s and 
1970s, we made a living by fishing and kelp farming, but our average per-capita income 
was only about 200 yuan; since the 3d Plenary Session of the 1lth CPC Central Committee, 
we have taken steps to develop new fishing and breeding resources, and have set up a 
number of aquatic products processing factories. The island's total fishery and in- 
dustrial output value in 1984 was 6.6 million yuan, doubling that of 1980; and the 
average per-capita income of more that 5,000 inhabitants on the island was 716 yuan, 

a 250 percent increase over 1980. In 1985, total output value is estimated at 8.45 
million yuan, and the average per-capita income at 820 yuan, an increase of 104 yuan 
over the previous year. 


Hearing this, Comrade Hu Yaobang said with a smile: Income will increase by 104 yuan. 
This is what the town party committee secretary said. I do not know if you all agree 
with this. The old members of the land reclamation team replied unanimously: We agree. 
Some said loudly that it would be more than that. 


At this time, filled with emotion, Comrade Hu Yaobang said: Dachen's prosperity is 
attributable first to the meritorious deeds of the PLA and second to the meritorious 
deeds of you old members of the land reclamation team. So, what we are doing today is 
not a welcome for me but rather a joint welcome for you by the central authorities, 
the province, and Jiaojiang City. 


When the old members of the land reclamationteam heard the general secretary speak 
highly of their 30 years of industrious work, tears welled up in their eyes. 


Turning to education, Comrade Hu Yaobang asked: Are all children aged from 7 to 13 
going to school? How many primary schools and middle schools are there on this island? 
How many teachers are there? What is the quality of education? Since those present 

on the occasion could not give clear answers to these questions, he asked loudly: Are 
there any middle school principals here? How can I come here without meeting a teacher? 
Now that you are so affluent here, how can you not develop education? A middle school 
principal rushed up to make a report. He said: All school-age children on Dachen Dao 
go to primary school. There are 408 junior middle school students, or 97.5 percent of 
primary school graduates. A 9-year compulsory education system has been put into 
practice on the island. Basically, illiteracy has disappeared among adults. Hearing 
this, Comrade Hu Yaobang felt satisfied and smiled. 


Then, Comrade Hu Yaobang said: Old members of the land reclamation team made contri- 
butions in the past. You endured the most difficult time. You should now continue to 
make contributions so as to make Dachen still better. Old members of the land re- 
clamation team, what ideas do you have? 


x 
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Remarks were made by these members one after another. Some said that Dachen had beauti- 
ful scenery and could develop tourism. Some hoped that the question of deep-sea fishing 
could be solved. Some expressed the hope that relatively big factories could be set up 
On the island. Some said that transportation and housing were relatively difficult 
problems on the island. But all of them assured the general secretary that they would 
educate their children to take root on Dachen and make the island still better. Final- 
ly, Comrade Hu Yaobang said: If Dachen is to modernize, it should first solve the 
transportation problem. He asked Comrade Wang Fang, secretary of the Zhejiang 
Provincial CPC Committee, who was present on the occasion, to study solutions to this 
problem with the departments concerned. He went on to say that in order to become well 
off, Dachen must make full use of its sea resources by developing deep-sea fishing and 
fish farming and, on this basis, develop an aquatic processing industry and various 
trades in the service of fisheries. He suggested that the Dachen middle school include 
aquiculture and fisheries in its curriculum, saying that the school should teach not 
only knowledge but also production techniques and that chief crewmen of fishing boats 
should be invited to teach in classes so that the children will become familiar with and 
warmly love fisheries from the days of their childhood. He added: In the main, the 
current tasks of you old members of the land reclamation team are to do well educating 
your own children so that they will carry forward the spirit that you displayed when 
reclaiming land in the old days; grasp the managerial and technical knowledge required 
for Dachen's construction; unite to work hard; and contribute toward a thriving and 
prosperous Dachen. 


The 2-hour meeting came to a close. Some old members of the land reclamation team took 
out notebooks while others took out stamp albums and photo albums and asked the general 
secretary to sign them as a memento. Leading them was old member Zhou Yincui. In the 
10 years of turmoil, she did everything possible to seize back from the rebels a_ tele- 
scope and a flag of the land reclamation team that Comrade Hu Yaobang had given to the 
team. She kept them as treasures in her home for more than 12 years. In the last 2 
years, she and other members of her family made a very exquisite pagoda gluing together 
some 180 colorful conch shells; she planned to present it to the general secretary. On 
the afternoon of 29 December, when Comrade Hu Yaobang called at her home, she person- 
ally presented the pagoda to the general secretary. In return, Comrade Hu Yaobang gave 
her a calendar with a picture of Zhongnanhai. Today, she came to the meeting with the 
calendar in her hands. She asked Comrade Hu Yaobang to sign the calendar. She said 
happily: This is the most precious heirloom of our family! The whistle of the landing 
boat sounded. Comrade Hu Yaobang stood on the deck and exchanged farewells with the 
members of the land reclamation team and island residents who had gathered at the wharf 
on their own accord. 


CENTRAL MILITARY COMMISSION ISSUES CIRCULAR 


OW062006 Beijing XINHUA Domestic Service in Chinese 1143 GMT 5 Jan 86 


[Text] Beijing, 5 Jan (XINHUA) -- In a circular issued on 1 January concerning the 
rectification of party organizations of units at and below regimental level in the 
Armed Forces, the Central Military Commission points out: In the course of party rec- 
tification, education in party spirit, lofty ideals, and sense of discipline should 

be carried out throughout the process; the four requirements the party Central Committee 
set forth in its decision on party rectification must be fully accomplished; the role 
of party committees as the leading cores, the role of party branches as fighting 
fortresses, and the exemplary vanguard role of party members must be brought into full 
play; and party members work style must be firmly rectified so that the good habits of 
taking the overall interests into account, paying attention to unity and actual results, 
and competing with each other in making contributions can be cultivated, and so that a 
higher level can be attained in building the party organizations of units at and 


below regimental level. 
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The circular says: Most corps and division-level units in the Armed Forces have already 
rectified their party organizations. According to the plan, units at and below regi- 
mental level will rectify their party organizations this year. Because of the large 
number of units and party members involved, it will be the most sizable and extensive 
party rectification in the Armed Forces. The party organizations and party members 0! 
these units, who work on the first line of all projects and actions, serve as bridges 
between the party and the masses. Their thinking, work style, and actions have a 

direct influence on the masses. Properly rectifying the party organizations of units 

at and below the regimental level is vitally significant for ensuring the implementa- 
tion of party lines and policies by consolidating the basic-level units; for promoting 
socialist ethics and strengthening unity between officers and men and between armymen 
and civilian by intensifying ideological and political work; and for creating a new 
situation in Army building and improving the Armed Forces combat readiness through 
successfully carrying out structural reform and reduction-in-strength reorganization. 
Party committees and political organs at all levels must work firmly, seriously, and 
earnestly. They must organize the operation meticulously and strengthen their leader- 
ship, making sure that the mission of rectifying the party organizations is accomplished 
qualitatively and with high standards. 


The circular points out that units at and below the regimental level in the Armed lorces 
must pay particular attention to settling the following four issues while rectifying 
their party organizations: 


1. Acquire a better understanding of the party's basic objectives. They must educate 
party members in basic party knowledge to increase their understanding of the party's 
nature, general programs, projects and criteria for party members, the need to reaffirm 
their communist conviction and their wholehearted service to the people, and genuinely 
heighten their party spirit. 


2. Acquire a correct understanding of the situation and policies. They must organize 
party members to earnestly study the party's lines, principles, and policies, particu- 
larly the documents of the National Conference of Party Delegates, educating them 
specifically in completely discrediting the "Cultural Revolution" so as to do away 

with the influence of "leftist" and other erroneous ideas and unify their understanding 
of the situation and policies. 


3. Firmly check unhealty practices. To improve party style, it is essential to educate 
party members in party spirit and enforce party discipline. In improving party style, 
the main attention should be directed to cadres, especially the leading cadres. Party 
members must be taught to uphold policies and discipline, be brave in checking and 
opposing unhealthy practices, and fight against all types of lawlessness and irregular- 
ities. 


4. Consolidate the organization of party committees and party branches. We must, by 
means of study as well as comparing and checking performance, regularize the party 
organizations organizational and other activities. Basic-level party organizations must 
lead party life without fail and learn how to operate according to party principles and 
regulations. 


The circular sets specific requirements for units at and below regimental level in the 
Armed Forces concerning the steps, methods, and the time set for party rectification. 


The circular says: Party committees and political organs at all levels in the Armed 
Forces must regard the rectificationof party organizations of units at and below resi- 
mental level as an important matter and expedite the building of the basic-leve! units, 
the building of the spiritual civilization, and the accomplishment of all projects by 
means of party rectification. Party committees of all large units must make overal! 
arrangements, inspect and supervise the operation, know the policies well, ana exchange 
their experiences. 
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While they should pay attention to applying experiences gained in rectifying party or- 
ganizations of units at and above division level, they should also heed the uniqueness 
of units at and below regimental level so that new experiences can be created. They 
should give guidance according to the different situations, and strictly check all oper- 
ations in order to guarantee their quality. 


PLA REPORTS HEADWAY MADE IN MILITARY TRAINING 


OW051436 Beijing XINHUA Domestic Service in Chinese 0750 GMT 5 Jan 86 


[Text] Beijing, 5 Jan (XINHUA) -- In the course of reform in 1985, the PLA made further 
headway, improvement, and many new breakthroughs in military training. 


The PLA accomplished its 1985 military training work while rectifying its party organi- 
zations, reforming military structure, and undertaking a reduction-in-strength reorgan- 
ization. According to the information furnished by the General Staff Department, the 
1985 training of Army recruits was unprecedented in terms of length, rich content, and 
good quality. To meet the needs of combined operations, the Army units intensified the 
training and enhanced the results of tactical drills. The good situation of naval fleet 
training in 1985 was rare in previous years. The number of training days for warships 
at sea was the highest in recent years. Surface ships scored better results in anti- 
Submarine training in 1985 than other years. In particular, the Navy attached impor- 
tance to long cruise and redeployment training, intensified combined tactical exercises, 
and further enhanced the combat effectiveness of naval fleets. In 1985. the Air Force 
overfulfilled its annual plan in total flight hours and raised the level of tactical 
training in terms of specific requirements and degree of difficulty. The 1985 rate of 
serious flight accidents per 10,000 flying hours was lower than in 1984. 


The PLA has made break throughs in reforming the organization, contents, and methods 
of training. In training organization, the PLA has conducted an experiment on reforming 
the organization recruit training. The results of the experiment show that the separa- 
tion of the recruit training from regular training of PLA units can promote specializa- 
tion and cooperation in military training and help improve servicemen's quality, ensure 
a good start in training, and raise their combat readiness. The successful experiment 
on reforming the training organization has provided an experience and basis for setting 
up training regiments within the group armies. At present, PLA units are setting up 
"school-type" training regiments, bringing about an unprecedented good situation of 
recruit training. With the breakthrough in reforming the training organization, the 
military training will enter a new stage of development. 


In training contents, the PLA has popularized overall the results of the reform of 
individual training contents, conducted an experiment on reforming the contents of 
team training, and made more efforts to study tactics. All units have paid attention 
to using the theory of systems, and modern science and technology, substituting new 
training contents for old, readjusting the composition of training, and making the 
training more systematic and scientific. They have intensified the training and laid 
a foundation for reforming the PLA's training contents. 


In training methods, the PLA has substituted electronic and laser training simulators 
for mechanical ones, replaced technical simulation with tactical simulation, and devel- 
oped air-ground combat simulators in addition to ground battle simulators. The large 
number of advanced training simulators are gradually modernizing PLA's training 
methods. 
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JIUQUAN NOW ABLE TO LAUNCH PERIGEAN SATELLITES 


OW052355 Beijing Domestic Service in Mandarin 2230 GMT 5 Jan 86 


[By station reporter (Fu Chengli) ] 


[Text] A responsible person of the Jiuquan satellite launching base recently told this 
reporter that the base is now capable of undertaking such space business as launching 
perigean satellites [jin di wei xing]. 


The Jiuquan satellite launching base is one of China's oldest and largest space tech- 
nology experimental bases. Most of China's scientific experimental satellites, includ- 
ing the first artificial satellite Dongfanghong, were launched from this base. 


In order to modernize the satellite launching base, its staff members have developed 
and applied new technologies while tapping the potentials and carrying out technical 
transformation of old equipment. They completed a total of 16 major technical trans- 
formation projects last year, which have further raised the level of precision, 
reliability, and automation of the base laboratory equipment. 


By directly applying China's achievements in satellite research to its economic devel- 


opment, the Jiuquan satellite launching base successfully launched a satellite for 
scientific exploration and technological experiment last October. Last year, the base 
also launched 6 meteorological rockets to collect high-altitude meteorological informa- 


tion at and above a height of 30 km, thus filling a gap in China's meteorological 
research. 


GU MU AT NINGBO ECONOMIC DEVELOPMENT GROUP 


OW050843 Shanghai JIEFANG RIBAO in Chinese 30 Dec 85 p 1 


[Text] The State Council's Coordination Group for the Economic Development of Ningbo 
was set up in Beijing and Gu Mu, state councilor, presided over its first meeting. 
This was disclosed by Geng Dianhua, mayor of Ningbo, at the 24 December meeting of 
Ningbo City's cadres. 


The coordination group was set up in accordance with the decision of the on-the-spot 
meeting on accelerating the economic development of Ningbo held in Ningbo in October 
1985 and presided over by Vice Premier Wan Li. Gu Mu is the leader and Chen Xianren, 
vice minister in charge of the State Planning Commission, is the deputy leader of 

the coordination group. Mr Mao Yugang has been asked to be its adviser, 
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HUANG HUANG AT ANHUI PARTY CONDUCT MEETING 
OW051303 Hefei Anhui Provincial Service in Mandarin 1100 GMT 3 Jan 86 
[Text] An Anhui provincial work conference on improving party conduct closed recently. 


The conference pointed out: Party organizations at all levels in the province should 
immedidately take actions to improve party conduct seriously. The leading cadres 

of party organizations at all levels should set good examples, persistently start the 
work of improving party conduct with themselves and the leading organs, and surely 
improve the party conduct. 


During the conference, the participants seriously studied the circular issued by the 
General Offices of the CPC Central Committee and the State Council. They also attended 
a meeting of the responsible cadres with party membership of provincial organs, at 
which Huang Huang, secretary of the provincial party committee, delivered a report 

on correcting unhealthy practices and improving the work style of provincial organs. 


At the provincial work conference, 31 organizations made reports on their experience 
in improving party conduct. In order to improve party conduct seriously, the conference 
made the following proposals in connection with Anhui's discipline inspection work: 


1. It is necessary to study and implement seriously the guideline of the National 
Conference of Party Delegates and the circular issued by the General Offices of the 
CPC Central Committee and the State Council, have a profound understanding of the 
extreme importance of the need to step up the building of socialist spiritual civili- 
zation and to improve party conduct. 


2. A general inspection of the party conduct should be held universally, focusing 
on the problems in six respects as pointed out by the circular issued by the General 
Offices of the CPC Central Committee and the State Council. 


3. Attention should be paid seriously to improving party conduct and correcting 
unhealthy practices by the party committee, the whole party and particularly the 
principal leading cadres of party and government organizations. In addition to 
punishing the perpetrators in a locality or an organization where evildoings have 
been commonplace for a long time, the party committee and the discipline inspection 
commission there should also be held accountable. 


4. It is necessary to concentrate on investigating and handling major cases and 
strictly enforce party discipline. 


In light of the reality of the discipline inspection work, the conference called on 
the discipline commissions at all levels and the discipline inspection cadres to 
know their duty, display vigor, improve work style, perform more actual deeds, 
improve work efficiency, dare to struggle resolutely against unhealthy practices 

and Law and discipline violations, and contribute to a rapid improvement of the 
party conduct in Anhui Province. 


FUJIAN HOLDS CONFERENCE ON FAMILY PLANNING WORK 


OWO51134 Fuzhou FUJIAN RIBAO in Chinese 24 Dec 85 p l 


[Excerpt] On the evening of 24 December, the Fujian Provincial CPC Committee and 

the provincial government held a telephone conference and made important arrangements 
for family planning work. He Shaochuan, Standing Committee member of the provincial 
CPC Committee and director of the Propaganda Department, presided over the conference. 


fo 


I. 6 Jan 86 O PRC REGIONAL AFFAIRS 


EAST REGION 


Hu Ping, deputy secretary of the provincial CPC Committee and provincial governor, 
addressed the conference. He said: The population plan is an important component 

of the national economic development plan. The speed of population growth has direct 
and widespread influence on economic and social development. In its proposal for the 
"Seventh 5-Year Plan" presented at the National Conference of Party Delegates in 
September 1985, the party Central Committee was again emphatic in stressing the need 
to "firmly and unswervingly exercise strict control over population growth." The 
committee also called for “attaching even greater importance to family planning work 
and making unremitting efforts to carry out the work during the ‘Seventh 5-Year Plan' 
period when the population of child-bearing age reaches the peak." These instructions 
have given full expression to the party Central Committee's resolve to control 
population growth. They have also emphasized the importance and arduousness of family 
planning work during the "Seventh 5-Year Plan" period and have set forth even higher 
demands requiring the party committees and governments at all levels to seriously 
carry them out. 


At the meeting Vice Governor Chen Mingyi read the provincial party committee's and 
the provincial government's "circular on launching family planning propaganda and 
service activities throughout the province around the new year and Spring Festival 
Period." The circular said: We are confronted by the exceedingly arduous task of 
controlling growth. The province's annual population growth rate during the "Seventh 
5-Year Plan" must be controlled within 1.05 percent. In view of the fact that this 
period will reach its peak in child-bearing, as the number of child-bearing women 
will increase by one-fifth annually in the province more than that during the "Sixth 
5-Year Plan" period, the "Seventh 5-Year Plan" period will be an extremely crucial 
period for family planning work. Doing family planning work well in 1986 will be of 
great significance in fulfilling the population control plan during the "Seventh 
5-Year Plan" period. 


Attending the conference were Yuan Qitong, Standing Committee member of the provincial 
CPC Committee; Huang Changxi, provincial vice governor; and the chief responsible 
comrades of the various provincial departments and units and of the various pre- 
fecture city, and county party committee and governments. 


Fujian Governor's Speech 
OW052020 Fuzhou FUJIAN RIBAO in Chinese 24 Dec 85 p 1 


["Excerpts" of speech by Hu Ping, deputy secretary of the Fujian Provincial CPC 
Committee and provincial governor, at a telephone conference -- date, piace not 
given ] 


[Excerpts] Fully Understand the Important Significance of Strengthening Family 
Planning To Accomplish the "Seventh 5-Year" Plan 


The population plan is an important component of the national economic development 
plan. The rate of population growth has a direct and widespread influence on 
economic and social development. 


Fujian Province has scored marked success in family planning work during the "Sixth 
5-Year" Plan period. Its annual population growth rate dropped from 1.735 percent 
during the "Fifth 5-Year Plan period to 1.462 percent. Calculated according to the 
birth rate in 1970 when family planning work was not yet launched, the number of 
births during the "Sixth 5-Year" Plan period actually decreased by 1.8 million. 
This has played an important role in lightening the overall burden on society. We 
must affirm this achievement. We must, however, also notice that the province is 
still backward regarding family planning work in comparison to the whole nation. 
Although the situation improved somewhat during the January-November period this year, 
the number of families with more than two children in the province still runs as 
high as 10.66 percent, and the number of families with two children is 34.8. 
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In some localities the number of families with more than two children is upwards of 
17 percent while that with two children reaches 40 percent. We must say that Fujian 
Province has not yet placed population control onto the track of planned growth. Our 
efforts in this regard fall far short of the demands of the four modernizations and 
the economic and social development of the province. 


In accordance with the requirement set forth at the provincial conference of party 
delegates, the annual population growth rate in Fujian Province must be controlled to 
within 1.05 percent during the "Seventh 5-Year" Plan period. That is, the average 
number of births each year should be around 440,000, or 70,000 less than the yearly 
average of 510,000 births during the "Sixth 5-Year" Plan period. 


Seriously Strengthen Leadership and Earnestly Unfold Propaganda and Service Activities 


Viewed from practice over the past several years, family planning work is really an 
arduous task, particularly so in the rural areas. However, experience in many localities 
shows that "with adequate leadership family planning will not be a difficult task." In 

a sense, the work hinges to a large degree on the leadership's understanding of the 
strategic significance of population control. If we bear in mind the concept of "average 
per-capita income," we would naturally attach importance to family planning work. Con- 
sequently, we would attach equal importance to the "two types of productions" and would 
explore ways in our work for solving the problem and bringing about success in family 
planning. Many prefectural, city, and county leaders have attached importance to 

family planning work. The leaders of Putian and Jianyang Prefectures and Fuzhou City 
have worked hard on population control work to suit economic development and marked 
success has been achieved. The leaders of Minhou, Jianyang, Pucheng, Longhai, Xianyou, 
and Nanjing Counties have also achieved notable successes in family planning work by 
attaching importance to the work, adopting effective measures, and simultaneously 
grasping the two types of productions. However, the leaders of some prefectures, cities, 
and counties have failed to understand the importance of family planning. They have 
either paid little attention to family planning work or have one-sidely attached impor- 
tance to grasping economic development and neglected population control. Some leaders 
have even regarded family planning work as an "added burden" and pay no attention 

to it at all. 


The provincial CPC Committee and the provincial government called on the various pre- 
fectural, city, and county party committees and governments to seriously strengthen 
leadership over family planning work, genuinely regard the work as an important event 
in the "Seventh 5-Year" plan, list it on the agenda, hold discussions on the work on a 
regular basis, make arrangements, conduct investigations, and exercise supervision. 

It is required that both plans, the two types of productions and the double responsi- 
bility system, be carried out at the same time. The principal leading comrades must 
personally handle thts task. 


Strive To Fulfill the Task of Family Planning Work in 1986 


The key to fulfilling the population plan during the "Seventh 5-Year" Plan period lies 
in the first 2 years. Proper work in 1986 is of decisive significance. The general 
requirement for work in 1986 is to control the natural population growth rate to within 
1.04 percent and to raise the planned birth rate to above 70 percent. 


To ensure fulfillment of the family planning task, the leaders must bear in mind the 
following points: 1) Extensively and intensively unfold propaganda and service 
activities in order to raise the masses’ understanding of the policy and enable them 
to genuinely feel the party's and the government's concern and love for them. 
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Presently, we must first unfold propaganda and service activities during the new 

year and Spring Fesitval period. We must regard such activities as an important task 
this winter and in the coming spring, and must pool our time and efforts to accom- 
plish this task. The propaganda, education, culture, public health, and civil 

affairs departments, and trade unions, youth and women's federations must take the 
initiative and forge close cooperation, and the family planning departments must offer 
advice in order to further improve propaganda and service activities this year and spur 
on the work throughout the year. 2) The leaders, party members, and cadres must take 
the lead in family planning and set examples. We must conduct education on family 
planning while party rectification is now being unfolded in the localities. 3) While 
implementing the system of personal responsibility for cadres, the two types of produc- 
tion responsibility systems must also be carried out. 4) Step up work to transform 
the backward areas and swiftly change their outlovk in family planning work. 


SHANDONG TACKLES PUBLIC SECURITY PROBLEMS 


SK040556 Jinan Shandong Provincial Service in Mandarin 2300 GMT 1 Jan 86 


[Text] Our province achieved remarkable success in comprehensively handling public 
security problems in 1985. The province's public security situation has improved 
steadily and is gradually becoming normal. As early as 1984, the provincial CPC 
Committee began to make arrangements for comprehensively tackling the province's 
public security problems and put forth an overall plan for tackling public security 
problems for 1985 and 1986. 


Over the past year, the province as a whole has grasped the work of comprehensively 
tackling public security problems as one of the important tasks of building the 
spiritual civilization and conducting ideological and political work. All cities, 
prefectures, counties, and townships have formulated specific plans for implementation, 
set up specialized leading organs, and mobilized all fields to comprehensively tackle 
public security problems. The party and government organs at all levels, the trade 
unions, the CYL committees, the women's federations, and the public security organs 
have exerted joint efforts to grasp this work, to conduct investigations and research, 
to sum up and popularize typical cases and experiences, and to use the experience of 
selected units to promote work in their own units, thus creating a situation in which 
the whole society and all fields have exerted joint efforts in security work. 


Through a year of unremitting efforts, the province has scored remarkable achievements 
in comprehensively tackling public security problems: 


1. The crime rate has remained stable and no repeated major crimes have been dis- 
covered. 


2. <A stable social order has emerged in the urban and rural areas. The situation of 
group fights, fights with knives, making trouble, and seriously disrupting social 
order has been basically changed. 


3. The number of grass-roots units with good order has gradually increased. The 
general mood of society, social order, and public security have become better every 


day. 


4, The people's sense of security has been generally enhanced and their enthusiasm in 
fighting against crime has been boosted unceasingly. The past abnormal situation in 
which the evil persons put on grand airs, the good persons took the rap, and the grass- 
roots cadres choked with resentment has been basically changed. 
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GANSU HOLDS MEETING TO DISCUSS AUDITING WORK 


HKO11546 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 27 Dec 85 


[Excerpts] The loth session of the 6th provincial People's Congress Standing Committee 
held a plenary meeting this morning. Xu Anming, vice chairman of the provincial 
People's Congress Standing Committee, first relayed the spirit of the 13th meeting of 
the 6th NPC Standing Committee and the speech of NPC Chairman Peng Zhen. Then the 
participants listened to a report by (Du Yuzhang), deputy director of the provincial 
Auditing Bureau, on auditing work in the province. 


(Du Yuzhang) said that since their establishment in September 1983, auditing departments 
at all levels in the province have carried out auditing supervision centered on reform 
of the economic structure, with stress on finance and financial revenue and expenditure, 
achieving remarkable results. 


He said: Over the past 2 years or so, we have audited a total of 671 items in industrial, 
communications, agricultural, commercial, cultural, educational, financial, and banking 
departments. This year we have also conducted auditing examinations of new malpractices, 
such as arbitrarily issuing money and material objects, in 837 enterprises and 
institutions. We have conducted two large-scale financial examinations in cooperation 
with financial departments at all levels. By the end of November, we had discovered and 
deait with various cases in violation of financial discipline involving some 160 million 
yuan, and had discovered and corrected some new malpractices in the economic field. 


Wu Jian, vice chairman of the provincial People's Congress Standing Committee, presided 
over the meeting. Attending the meeting were Li Dengying, chairman of the provincial 
People's Congress Standing Committee, and Wang Yaohua, Liu Lanting, He Jianshan, (Xu 
Feiqing), Ili Oiyang, Ma Pilie, and Yang Fuxin, vice chairmen of the provincial People's 
Congress Standing Committee. 


GANSU OUTLINES RURAL WORK TASKS FOR 1986 


HKO50405 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 4 Jan 86 


[Text] Provincial CPC Committee Deputy Secretary Jia Zhijie has conveyed the spirit of 
the national rural work conference to the leaders of the provincial agricultural 
departments and the economic and planning commissions after returving from the meeting 
in Beijing. On this basis, the provincial CPC Committee and government have proposed 
views on the arrangements for rural work in Gansu in 1986. 


The draft of their views points out that the general demand in the province's rural work 
this year is to uphold the principle of taking agriculture as the foundation of the 
national economy, continue to carry out reforms of the rural economic structure, further 
mobilize the peasants’ enthusiasm, and fully implement the principles and measures for 
invigorating the province's rural economy. It is necessary to continue to improve the 
production conditions and rely on technological progress to promote the sustained, 
coordinated, and steady development of the rural economy. 


Total agricultural output value should reach 4.6 billion yuan. Grain output should 
reach 11 billion jin. Total output value of the township enterprises should reach 2.4 


billion yuan. Average net income should rise by 40 yuan over last year's figure. 


To accomplish these goals, the provincial CPC Committee and government stress that it 
is essential to seriously implement the spirit of the national rural work conference. 
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They have also proposed eight specific measures in line with the province's realities: 
Persevere in planting grass and trees and strive for a big breakthrough in anima] 
husbandry; take effective steps to develop grain production; lead forward the all- 
round development of the entire rural economy by regarding the township enterprises 
as the point of breakthrough; continue to grasp construction in the Dingxi and Hexi 
areas and transform the poor appearance of southern and eastern Gansu; carry out 
in-depth reform of the rural economic structure; rely on the progress of science 

and technology and expand cooperation with areas outside the province; ceaselessly 
carry out agricultural capital construction and continually improve the conditions 
for agricultural production; and strengthen the organizational guarantee and improve 
leadership over agriculture. 


GANSU PEASANTS TO BE REWARDED FOR SELLING MORE GRAIN 
HKO31516 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 3 Jan 86 


{Text} A peasant household which sold some 10,000 jin of grain to the state or a 
peasant household each member of which sold an average of 2,000 jin of grain in 1985 
can buy the industrial products which are in short supply and which the state sells 
to it as a reward. This is a joint decision recently made by the provincial Commerce 
Department, Materials Bureau, Petroleum Company, and Grain Bureau. This decision 
has been approved by the provincial people's government and will be carriedout from 
January to 15 June this year. 


To encourage the peasants to produce and sell more grain, the industrial products 
which are appropriated by the provincial authorities include name-brand bicycles, 
sewing machines, and color television sets, glass, diesel oil, and so on. The method 
of sale as a reward is for the grain bureaus of all counties to issue coupons in 
accordance with the namelists of the peasant households provided by the grass-roots 
grain offices. Upon production of the coupons, the peasants can select and buy thie 
industrial products. 


SHAANXI RECORDS HEALTHY ECONOMIC DEVELOPMENT IN 1985 
HKO 30854 Xicn Sheanxi Provincial Service in Mandarin 2300 GMT 31 Dec 85 


[Excerpts] According to the provincial Statistics Bureau, along with the in-depth 
development of reform in 1985, the provincial economy developed healthily. Social 
production increased at a relatively high rate and economic results were good. Peo- 
ple's Livelihood has been continuously improved. A situation of continuous, steady, 
and coordinated economic development appeared in the province. 


Compared with 1984, the total social output value of the province for 1985 is expected 
to increase by 12.6 percent; the province's industrial and agricultural output value 

is expected to increase by 12.5 percent to reach some 24.8 billion yuan; the income 

of people in the province is expected to increase by more than 9 percent. Most targets 
set in the Sixth 5-Year Plan for 1985 have been fulfilled or overfulfilled. The growth 
rate of the province's social production was high in recent years. Concrete mani- 
festations of the high growth rate are: 


The total agricultural output value has been further increased in the course of read- 
justing the production structure. The province's grain output for 1985 is expected to 
reach some 18.6 billion jin, the third highest record since the founding of the PRC. 
The province's total agricultural output value for 1985 is estimated at 6.5 billion 
yuan, an increase of 3,2 percent over 1984. 


Industrial production has developed rapidly in the province with simultaneous de- 
velopment in growth rate and economic results. Industrial production developed 
steadily and in a balanced way in 1985. 
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The province's total industrial output value for 1985 is expected to reach some 17 
billion yuan, an increase of 17.4 percent or 2.5 billion yuan over 1984. The increase 
rates of the achieved profits and taxes and the submitted taxes from January to November 
exceeded that of industrial output value. Simultaneous development has been made in 
growth rate and economic results. 


The excessive growth of the fixed assets investment has slowed down and the construction 
of key projects is developing relatively quickly. The capital construction investment 
made by units owned by the whole people in the province from January to November 1985 
increased by 38.4 percent over the same period of 1984. The progress of priority 
projects has been quicker than that of other general projects. It is estimated that the 
province's fixed assets investment in 1985 will not exceed the target set by the state. 


Markets are stable and brisk. The province's retail trade volume in 1985 has increased. 
Both urban and rural markets are prosperous and buying and selling were brisk in 1985. 
It is estimated that the total retail sales volume of social commodities in 1985 will 
increase by more than 23 percent over that in 1984. With inflation deducted, the net 
increase rate is about 16 percent. 


The province's financial status is good. The province overfulfilled this year's target 
for financial income 2 months ahead of schedule in October. The province's local 
revenue from January to October in 1985 amounted to 1.78 billion yuan, an increase ot 
18.1 percent over the same period in 1984 and an ail-time high. 


The actual income of urban and rural residents has increased. Their livelihood has been 
further improved. The increase rate of the prices of retail commodities in the province 
is lower than the national average. The increase rate of the income of staft, workers, 
and peasants is higher than the increase rate of prices of goods. According to an 
investigation of sampling tests on urban and rural residents, with deduction for 
inflation, the per capita income of urban and town residents in 1985 increased by about 
13 percent over 1984; the per capita net income of rural residents in 1985 increased by 
9 percent over 1984; and the savings deposits of urban and rural residents have greatly 
increased, 


SHAANXL LEADERS ATTEND ZHOU ENLAI MEMORIAL EXHIBIT 


HWKO50407 Xian Shaanxi Provincial Service in Manderin 2300 GMT 4 Jan 86 


[Excerpt] An exhibition of photographs of th. le's premier opened in the art 
gallery on East Main Street in Xian on 4 January. The exhibition has been organized to 


mark the 10th anniversary of the death of Premier Zhou. 


Bai Jinian, secretary of the provincial CPC Committee; Li Lianbi and Liu Lizhen, vice 
chairman of the provincial People's Congress Standing Committee; and Vice ( vernor 
Sun Daren attended the opening ceremony. Bai Jinian and Li Lianbi cut the ribbon. 
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LIEN HO PAO ON TRENDS IN U.S. CHINA POLICY 


OWO40404 Taipei LIEN HO PAO in Chinese 29 Dec 85 p 2 


[Editorial: "Is the United States Beginning to Rethink the Situation in the Taiwan 
Strait" ] 


{Text} The China policy has been the most annoying and thorny issue in the foreign 
affairs of the last several U.S. Administrations. On the one hand, the United States, 
which had established formal diplomatic relations with Peiping, had always to consider 
the Chinese Commuuists' demands and reactions while trying to develop relations with 
them; and on the other hand, in order to continue to maintain the close substantive 
relationship with the Republic of China, it had to abide by all its obligations and 
ensure the peace, security, and prosperity of the Taiwan region. Therefore, how to 
maintain a balance between the two and not damage the interests of the United States 
and all of free Asia has become a big mental burden and test for American diplomacy. 


From its viewpoint, the United States, of course, wishes to maintain a balanced policy 
for a long time to the benefit of both sides. But, in reality, it has been 
considerably annoyed and perplexed by the Chinese Communists' constant pressure to take 
action to change the status quo and their threat |iinting that the "Taiwan issue" has 
become a major obstacle in the relations betwe:.:: them. However, the question is: Can 
the United States take actions, does it have the right, what appropriate role can it 
play, and through what channels and methods can this be done? Even the highest U.S. 
decision-makers cannot find a suitable answer. 

According to the "Taiwan Relations Act," the sole legal basis for the current U.S. 
policy toward the Republic of China, the so-called "Taiwan issue" can only be solved 
through peaceful means. The United States does not want to concern itself with or 
mediate the form of peaceful means because it is a matter concerning the Chinese 

people on both sides of the strait. In view of the current domestic and international 
situation, such an attitude and practice taken by the United States should be rather 
realistic and in the best interest of Washington. However, due to the Chinese 
Communists' growing pressure and the diminishing patience and ability on the part of 
the United States to withstand the pressure, Washington dispatched Doak Barnett, its 
China affairs expert, to Taipei last August to conduct an on-the-spot study. The aim 
of his visit was probably to seek a compromise or a breakthrough in the stalemate while 
preserving the basic stands of both sides and the status quo. 


The outcome of Doak Barnett's visit and study was nothing but a suggestion for more 
contacts between the two sides of the strait to relax the atmosphere and increase the 
stability in the situation in the strait as well as to facilitate mutual accommoda- 
tions and reconciliation between Taipei and Peiping through such contacts. Has 

Doak Barnett's suggestion been accepted by the U.S. Administration and become policy? 
Obviously this question cannot be answered flatly with a "yes or "no," but with the 
facts that follow. 


In a televised speech on 15 October, Defense Secretary Weinberger said: "If a certain 
accord were reaclied between Taiwan and mainland China, it would be beneficial to all." 
At the same time he set two preconditions for such an accord: First, it must be 
agreed to by Taiwan voluntarily; and second, it must benefit both Taiwan and the 
mainland. 


If these conditions were met, there would be greater chances for an accord. Was 
Weinberger giving his personal views or speaking on behalf of the U.S. Administration? 
No U.S. official has repudiated Weinberger's statement. 
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This view was reiterated by a senior U.S. State Department official on 18 October in 

a news briefing on Asian affairs over the past year. He said: “If the dispute between 
Taiwan and mainland China can be peacefully resolved, it would be good for both sides; 
and if Taiwan and the mainland can lower the level of their confrontation, it would 
also be good." He added that U.S. involvement would depend on the situation and on 
whether such involvement is useful. If Weinburger's view was only a trial biulloon, the 
senior State Department official's remark would mean the disclosure of a policy deci- 
Sion. Although it is still different from a statement or speech by the secretary of 
state or the President, its implication and targets are quite obvious. 


Such a new attitude aSsumed by the United States explicitly shows that under the 
present circumstances, the United States does not demand too much of both sides of the 
strait, but only hopes that they will conduct contacts, lower the level of their 
confrontation, and create opportunities for a reconciliation acceptable to both sides. 
As for any U.S. mediation role, Washington's refusal is not as firm as before, and it 
will be decided according to the actual situation. In other words, if both sides so 
wish, Washington will not necessarily refuse. 


If this view turns out to be true, the U.S. policy from now on will bring pressure upon 
and grave inconveniences to the Republic of China. Of course, as a sovereign state, 
the Republic of China implements independent domestic and foreign policies which cannot 
be interfered with by anyone. No foreign force can shake our policy that has already 
been laid down. However, the issue will not be a simple one if the United States 
really adopts the new practice by ordering its diplomats or "transferred diplomats" 

on both sides of the strait actively to promote direct contacts between themselves, or 
encouraging or facilitating contacts between foreigners in general on both sides of the 
strait. How should we deal with such a situation? Is it possible for us to discein 
the real U.S. intention? 


CHIEN SEES NEED TO IMPROVE RELATIONS WITH U.S. 


0W061015 Taipei CNA in English 0938 GMT 6 Jan 86 


[Text] Taipei, Jan. 6 (CNA) -- The Republic of China must try to improve its relations 
with the United States regardless of the development of Washington-Peiping relations, 
Fredrick F. Chien representative of the Coordination Council for North American Affairs 
(CCNAA), Said Monday. "We must separate our relations with the United States from 
Peiping's relations with the Americans," said Chien in a sneech before the Foreien 
Affairs Committee of the Legislative Yuan. Communist China would interfere with Taipei- 
Washington relations if free China link up its ties with development of U.S. relations 
with the Communist regime, Chien said. What the Republic of China should do is to build 
up its relationship with the U.S. by exploring areas where common interests lie, he 
suggested. 


Due to the lack of diplomatic relations between Taipei and Washington, the Republic of 
China is at a disadvantageous position in promoting its relations with the U.S., he 
pointed out. 


Even the Cubans and the Algerians, who have no formal ties with the U.S., are better 
off in this regard, because free China has the added disadvantage of Peiping's 
obstructions, Chien said. He described his approach to his job with two words, 
confidence and confidentiality. He attaches more importance to "substance" than to 
"appearance," he said. "I would avoid talking about sensitive issues. Instead, I 
prefer to promote substantive relations," he said. 
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Chien expressed satisfaction with the present state of ROC-U.S. relations. He noted that 


bilateral ties in culture, economic and trade relations are in good shape. 
Warns on Trade Legislation 
0OW030638 Taipei CHINA POST in English 30 Dee 85 p 12 


[Text] Though it is unlik 
of a bill raised by Sen. §$ 
the ROC should watch out f¢ 
leader Bob Dole and Sen. Patrick Moynihan of New York, both of whom visited Taiwan last 
August said Fredrick Chien. 


y tor the U.S. Congress to override President Reagan's veto 
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rom Thurmond to limit American textile and footwear imports, 
r new Trade Enhancement Act proposed by Senate Majority 
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In his capacity as the representative of the Coordination Council for North American 
Affairs (CCNAA) in Washington D.C.,Chien stressed that the new trade act with the 
endorsement of more than 20 senators now is likely to be approved by President Keagan. 


Once the act becomes a U.S. law, Chien told reporters upon his return from the U.S. on 
Saturday, the ROC, South Korea and Hong Kong will be excluded from the American 
Generalized System of Preferences (GSP). Such an action would have a huge impact on the 
ROC's annual exports of U.S.92.5 billion of goods currently enjoying GSP status in the 
United States, Chien said. He pointed out that the act will also whittle down the U.S. 
President's power in trade policy making and will enable the Congress to appropriate 
funds to bail out American businesses attacked by foreign products. 


ADB Membership 


When asked about the ROC membership in the Asian Development Bank (ADB), Chien referred 
to a rider passed on the floor of the U.S. Congress to protect ROC membership. As to 
some lawmakers' recent calls for the government authorities to adopt "extraordinary 
measures'' to safeguard ROC membership in the Manila-based bank, Chien said that Foreign 
Minister Chu Fu-sung has spoken out on behalf of the government and Chien declined to 
make any personal comments. As to the U.S. stand on the matter, Chien adroitly replicd 
that "you will have to ask the American authorities." 


And in response to some reporters requests to comment on Sino-American relations during 
the past year, including the impact of such "unpleasant events" as the Henry Liu murder 
case and the detention and release of the female publisher, Lee Ya-ping, Chien said that 
"fortunately all the problems have been solved smoothly." 


Accompanied by his wife and his son, Chien returned to the nation for a two-week stay. 
The local press has reported that President Chiang Ching-kuo will receive Chien for a 
briefing on the development of Sino-American relations and to give Chien instructions 
on his upcoming work in the U.S. His return is described by the local press as 
"delicate" for the ruling KMT will cail the Third Plenary Session of the Central 
Committee of the party on March 29 next year. 
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DAM AT GUANGXI POWER STATION COLLAPSED 24 DEC 
HK060134 Hong Kong WEN WEI PO in Chinese 6 Jan 85 p 2 


["Special Dispatch" from contributing correspondent Li Hai: "Big Collapse at Guangxi 
Hydroelectric Power Station Buries 48 Workers Alive"] 

[Text] Nanning, 5 Jan -- On 24 December last year, the principal dam of Guangxi's 
Tianshengqiao hydroelectric power station under construction suddenly collapsed, burying 
within 3 minutes the 55 builders working at the base pit [ji keng 1015 0977] of the dam. 
Twenty-two people were dug out that day, but 15 were certified dead and 7 were alive 
after being given emergency treatment. By 4 January 46 bodies had been dug out and 2 
were still unaccounted for. 


At 1500 on 24 December, when the first and second shift workers were changing shift 
and some trucks were running on top of the principal dam, the dam suddenly collapsed. 
More than 7,000 cubic meters of earth toppled, burying all 55 people changing shift 
under the dam. After the accident, a work team led by Wane Ronezhen, vice chairman of 
the autonomous regional people's government, rushed to the site to organize resuce 
operations. It has now been confirmed that 48 people were killed in the accident. 
According to preliminary inves-igations, the main cause tor the collapse was a leak in 
the principal dam but it faileu to alert, or draw the attention of, either the leaders 
or the construction workers. The ensuing landslide brought about the collapse of the 
principal dam. 


XU_JIATUN COMMENT ON MACAO GOVERNOR'S RESIGNATION 
HK040938 Hong Kong SOUTH CHINA MORNING POST in English 4 Jan 86 p | 
[By Donald Cheung] 


[Text] Hong Kong's top Beijing representative has sent a clear message to the Governor 
of Macao, Rear-Admiral Vasco de Almeida e Costa that China would like him to stay put. 
Hot on the heels of Adm Almeida e Costa's resiynation announcement on Thursday, the 
director of the Hong Kong branch of the New China News Agency [NCNA], Mr Xu Jiatun, told 
reporters in Macao: "It would be good for Macao if Governor Almeida e Costa were to 
continue to be the Governor of the territory." 


There was no immediate official response to Mr Xu's statement, which was however 
reported in a news release by Macao's official press office. But well-informed 


f ! 


observers said the remarks clearly reflected China's intention to maintain stability -- 


or the continuity of the Portuguese administration -- in Macao whose future will be 
negotiated between Beijing and Lisbon later this year. "It (Mr Xu's statement) means 
that they want the Governor to stay, (which could serve as) a guarantee for the terri- 
tory's stability and prosperity," one Macao oldhand said, noting that Adm Almeida e 
Costa's departure could see the re-emergence of a power tussel in the Legislative 
Assembly. 


The governor, who will return to Lisbon on Wednesday, had announced that he would 
tender his resignation to the President of Portugal, General Antonio Ramalho Eanes, 
before Portugal's presidential elections later this month. And it has been made clear 
that his resignation will be accepted. 


Accompanied by several NCNA deputies, including Mr Zheng Hua, Mr Xu arrived in Macao 

. . ‘ ' " . , ' . *-, ' . 
before noon for a dinner with Adm Almeida e Costa, hosted by Mr Ke Zhengping, Beijing's 
most senior representative in Macao, 


OO 
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The tete-a-tete meeting was said to have been arranged late last year, although it is 
generally regarded as a farewell dinner. 


Mr Xu stressed that he was not in Macao as a result of the Governor's resignation, but 
to extend New Year greetings to “his friends" in Macao. He was greeted by Macao 
Government's Chief of Cabinet Commander Seixas Serra on behalf of the Governor, a 
legislature member, Mr Alexandre Ho, Mr Ke and his deputy, Mr Li Yaoqi. 


Mr Xu stressed that still no date had been fixed for the Sino-Portuguese talks on 
Macao's future, despite reports that they would start in the middle of this year. 


LU PING INTERVIEWED ON VISIT TO HONG KONG 


HK050614 Hong Kong WEN WEI PO in Chinese 4 Jan 86 p 2 
[Report: "Lu Ping Discusses Goal, Arrangements for His Visit"] 


[Text] The 12-member work group of specialists led by Lu Ping, secretary general of 
the State Council Office in Charge of Hong Kong and Macao and deputy secretary general 
of the Basic Law Drafting Committee, left Guangzhou for Hong Kong by a through train at 
0700 this morning. Yesterday evening Lu Ping and his party gave an interview to this 
newspaper's reporter at the Zhudao Guesthouse where they stayed. The following is what 
Lu Ping said to the reporter: 


Question: Please tell us the goal of this group's visit to Hong Kong. 

Answer: The Basic Law Drafting Committee has decided to hold its second session in 
Beijing next April. This group of specialists is entrusted by the committee 
Secretariat to make this visit and solicit opinions of people in various circles in 
Hong Kong in order to prepare for the session. 


Question: What questions will the April session focus on discussing? 


Answer: It will mainly discuss the structure of the basic law, the special committees, 
and other questions concerned. 


Question: Are there any tentative ideas on these two questions? 


Answer: No, not yet. 


Question: Is there any on the special committees? 
Answer: No. 
Question: How has this group of specialists been formed? 


Answer: Some of them are members of the Drafting Committee and most of them are law 
experts. (Lu Ping gave a brief introduction about them and their namelist is 
published separately). 


Question: How has the work schedule of the group of specialists been arranged? 
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Answer: This has not yet been arranged and will be decided after we arrive in Hong 
Kong. 


Question: Who will you meet? 

Answer: We will meet the members of the Basic Law Drafting Committee who are in Hong 
Kong, and people in all circles including industrial and commercial, workers, legal, 
educational and literature and art circles. We will do our best to make as many con- 
tacts withvarious circles as possible. 

Question: What about members of the Basic Law Consultative Committee? 

Answer: We will also contact them. 


Question: Will you exchange opinions with them? 


Answer: No exchange of opinions! We only listen. What we will do is listen to 
opinions. 


Question: Will you contact any Hong Kong Government officials? 
Answer: I do not know. This is possible, but we still do not know. 


Question: It was rumored that you should have come last month. Why have you changed 
the date to this month? 


Answer: No, we never made such a decision and we never changed the date. 


Question: Would you please tell us whether any member of the group has ever been to 
Hong Kong? 


Answer: Some of them have. For example, Shao Tianren and several others have been to 
Hong Kong several times, but most of them have not. They have studied Hong Kong a lot. 


Now they are to actually listen to opinions, see for themselves, and make much personal 
investigation. 


Question: Would you please tell us your view on the parliamentary system? 
Answer: I have nothing to be considered as a view on it. But we hope that there will 
be no great changes in Hong Kong and we think it would not be good if changes are not 


in line with the basic law. We hope that there will be no turbulence in Hong Kong. If 
there is any turbulence, it is the Hong Kong people who will suffer most greatly. 


CHENG MING ON STUDENT MOVEMENT, CADRES' CHILDREN 
HKO50712 Hong Kong CHENG MING in Chinese No 99, 1 Jan 86 pp 6-8 


["Notes on a Northern Journey" by Lo Ping: "Chen Yun Capitalizes on Hu Yaobang and 
Zhao Ziyang's Vulnerable Point"] 


[Text] Active Volcanoes Can Erupt at Any Time 


If you come to Beijing in this season, you may have a slight feeling of an unusual 
political atmosphere in this city. 
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Although the "December 9th" students' movement did not break out and it seems that 
nothing ever happened in the city except that there are fewer advertisements 0! 

Japanese commodities in the streets, people's grievances against the administrators have 
not been eliminated due to the continuously rising prices and the unhealthy tendenc ie: 
in official circles. The social factors of the students’ movement still exist. There- 
fore, like an active volcano, the students’ movement may break out at any time. 

The "reformists" are the main people in power in the CPC at present. But as in al! 
other factions, there are unhealthy tendencies, bureaucratism, privilege, and autocracy 
in this circle. For this reason, although most university students are in favor o 
opening up and reform, quite a few of them also have complaints and objections about 
the "reformists". The appearance of big-character posters at Hunan University, Beijing 
Agricultural University, and other schools around 9 December and the discussions of 
many, many university students on national affairs were a reflection of this. 


When contacting Beijing University students, I discovered that they were using a new 
phrase, the "pro-Japanese faction." Later I learned that this new phrase, which refers 
to Hu Yaobang, Zhao Ziyang and others, had already spread widely among the students. 

& 5 9 y d 


A student told me that opposing what the "pro-Japanese faction" has been doing is the 
main content of the students' movement in the economic field, 


The Voice of Opposing the "Pro-Japanese Faction" 


Both Hu and Zhao visited Japan in recent years. They have done something to promote 
trade and relations between China and Japan. Hu Yaobang even invited 3,000 Japancse 
youths to a free tour of China. But the Japanese Government was quite stingy wh: 
inviting Chinese youths to visit Japan in return. After repeated demands otf the 
Chinese side, only 300 people were invited. In trade, the Japanese side has also pained 
more. Under the pressure of inflation, ordinary university students, who are generalls 
in straitened circumstances, have deep grievances against this kind of extravagance | 
the CPC and its excessive courtesy and flattery toward Japan. The organizers of the 
students’ movement once exerted pressure on the CPC, requiring the latter to issue 
bulletins on two problems, one of which was concrete figures concerning economic Losse 
suffered by the Chinese side in Sino-Japanese trade. It is said that this demand 
enjoys wide support. 


The CPC did not give a direct answer to this demand but gave an indirect reply. It is 


said that the CPC has issued a secret document, stipulating that China will it import 
Japanese consumer goods, including all kinds of household electrical app] iance 
(except for means of production and advanced technology) as of | January 1986, Thi 
‘ : , : seen 

probably an economic measure having nothing to do with the students” movement, but 

. ’ . . . o . . + 2 ‘ P fe » pa ae “—- . a 
objectively, it impressed people with a feeling of "killing two birds with one stone, 
The Public Security Organ Obtains a Namelist of the "Princes Party" 
Another demand of the organizers of the students" movement is to make public the name- 
list of senior cadres' children holding important posts. This also enjoys support 


among the masses of students. 


The CPC has made no response to this. Of course, it cannot accept the demand, | 
recently, a CPC official said that there were only just over 10 relatives ol senior 
cadres who had been appointed to high-ranking posts, attempting to prove that the 
question of the "princes party" was not very serious. 
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It is said that on the question of selecting and promoting senior cadres' children to 
the second and third echelons, Deng Xiaoping once said that it is not necessary to avoid 
arousing suspicion if they meet the requirements, but there should be no preferential 
treatment. However, a friend in Beijing told me that in practice, behind-the-scenes 
dealing is hard to avoid in such promotions. For example, a certain senior cadre was 
wrongly treated when he was alive, but now he has been compensated by the promotion of 
his children. For another example, when a certain senior cadre is advised to retire or 
leave his post for convalescence, his children are usually promoted. Some people say 
that this is a kind of "redemption policy" by the CPC. 


This hereditary system in disguised form is one of the CPC's reasons for not really 
carrying out an election system. Because of this, the CPC certainly will not promulgate 
the namelist of the "princes party." 


Some Senior CPC Cadres Intentionally Let Out The Secret 


However, the organizers of the students’ movement, most of whom are graduate students, 
have already drawn up a namelist of the "princes party" throughout the country, with 
very detailed listings. Recently, Beijing's Public Security Bureau obtained this name- 
list. The top leaders were much shocked at this. 


Ordinary university students, or even graduate students, are unable to get such detailed 
materials and namelists. Then where did these materials come from? Relating this to 
the materials on Sino-Japanese trade revealed by the anti-Japanese leaflets distributed 
by the students earlier, which had never been openly published by official quarters, 
even common people can figure out that they had been divulged by some senior cadres' 
children. It is said that the public security departments and the higher-level organs 
believe that the namelist and relevant materials were not collected and gathered by the 
students, but came from official archives. But everyone knows that only top leaders of 
the CPC have authority to use the achieves. 


Chen Yun Has Seized on Hu and Zhao's Vulnerable Points 


Besides this, the “princes party" has also been involved in many economic problems. The 
people in Beijing have often talked about the commercial activities of the senior cadres’ 
children. This is not new to us, but recently there has been some fresh, astonishiny 
news from the top Level authorities. 


Some cadres in the Shenzhen Special Economic Zone once said that the senior cadres' 
children have no spheres of influence in Shenzhen, though they can get along quite we! | 
in the interior. These cadres were taking a one-sided approach to problems if they were 
not talking nonsense. All the people in Shenzhen can see that the senior cadres' 
children are getting along quite all right in this city. They envy them, but also bear 
resentment against them. When attending the Golden Cock Film Awards ceremony, Huang 
Zongying showed a strong aversion to the “craze of grabbing senior cadres’ children" in 
Shenzhen. She said: "They have done nothing but just have their names in the company 
and try to get ratified documents through their fathers or secretaries and old comrades- 
in-arms of their fathers." The senior cadres' children have been "going farther" than 
the trend in China. Some people said that the CPC reformists are trying to start a 
"third tide," but the senior cadres' children have already set off "four tides:" 

1) joining the Army; 2) studying in universities; 3) going abroad; and 4) doing 
business. Among these senior cadres’ children are Hu Yaobang and Zhao Ziyang's sons. 
What shocks the people most is that Chen Yun has seized on these vulnerable points ot 


Hu and Zhao, 
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"Showing His Cards to Hu Yaobang and Zhao Ziyang Once Again" 


A friend in Beijing, who has some relations with trade departments, told me that the 
Discipline Inspection Commission of the CPC Central Committee issued Document No 28 
at the end of September. Its main content is the question of senior cadres' children 
engaging in trade. It mainly includes Chen Yun's two letters to Hu Yaobang and Zhao 
Ziyang and the official, written replies of the latter. My friend said that this was 
"another time that Chen Yun showed his cards to Hu and Zhao." 


This document, which was distributed by the central authorities to the localities, ex- 
tracted passages from Chen Yun's letters to Hu Yaobang and Zhao Ziyang. In the letter 
to Hu Yaobang, Chun Yun said that quite a few senior cadres have abused their power 

to seek private interests, and some senior cadres' children have relied on their power- 
ful connections to engage in trading activities. He pointed out directly that "your 
children are also engaging in trade in Shenzhen and other cities." (the gist) [n his 
letter to Zhao Ziyang he said: "I am shocked to learn from the confession materials 

of swindler Liu Haoran that your son is the honorary chairman of his technology develop- 
ment company." (the gist) 


Chen Yun, the first secretary of the Discipline [Inspection Commission, has always been 
honest and upright in his ways. He knows that the questions concerning [lu and Zhao's 
children engaging in trade should be raised in accordance with party discipline. After 
the document was relayed to the lower levels, some people held that this was another 
attack launched by the conservatives against the reformists. But some other people 
held that Chen Yun was just handling the matter impartially. 


If you had seen the letters before the Central Discipline [Inspection Commission issued 
the document, you might have been apprehensive for iHu and Zhao. What was to be done, 
since their vulnerable points were in the hands of the others? Being the general 
secretary, members of the Political Bureau Standing Committee, and state premier, how 
should they explain the matter to the party? 


The Replies of Hu Yaobang and Zhao Ziyang 


Perhaps Hu Yaobang and Zhao Ziyang also found it a knotty problem to solve. Neverthe- 
less they replied to Chen Yun's questions, and let extracts of the letters of both 
sides be published in the document. 


According to Hu Yaobang's remarks in his letter, the document stipulated that all 
senior cadres' children who have engaged in trade and commercial business should be 
transferred without exception. In principle, they should go back where they came 
from. Those who originally did not have jobs, including those who came from the 
countryside, may be assigned to work posts. 


Zhao Ziyang wrote an instruction on Chen Yun's letter: "Once the senior cadres' chil- 
dren who have engaged in trade are discovered to have committed crimes, they should 

be punished according to the seriousness of their cases. It is suggested that recti- 
fication be jointly carried out by the CPC Central Office, the State Council, and 

the Central Discipline Inspection Commission as of January 1986." (the gist) 


The document also points out in accordance with Zhao Ziyang's written instruction that 
all senior cadres’ children who have engaged in foreign trade should go back to where 
they came from if they have not committed crimes such as corruption and bribery. But 
once they are discovered to have committed crimes, they should also be punished 
according to the seriousness of their cases. 
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Zhao Dajun and the Swindler 


From all this we can see that both Hu Yaobang and Zhao Ziyang are open and aboveboard. 
"If the contact between Chen Yun and Hu Yaobang and Zhao Ziyang this time is regarded 
as a struggle, it will end in a draw." This is the view of a person in the know. 


Hu Yaobang's son mentioned in Chen Yun's letter is believed to be Hu Deping. There has 
been little hearsay about him. But many people believe that he is more interested in 
the study of the "Dream of the Red Chamber" and running a magazine (QINGNIAN LUNTAN -- 
YOUTH FORUM) well than seeking private gain in the name of the manager of a certain 
company. The son of Zhao Ziyang mentioned in Chin Yun's letter refers to Zhao Dajun. 
He is well-known in China's commercial circles. But from Beijing to Shenzhen, there 

is some unfavorable gossip about him. However, “hao Ziyang can do nothing on this 
question, because his son used no advantages provided by him in doing business other 
than the signboard of his name, Besides, Zhao Dajun is free from the bounds of party 
discipline, because he is not a party member even to this day. He once told his friend 
that he did not want to join the party, but if he should, he would rather join a demo- 
cratic party. His aspirations are thus different from those of the "princes party" 
members who have engaged in political affairs. 


Over the past few years, Zhao Dajun has used Shenzhen as a base for trading. The con- 
fessional materials of Liu Haoran, the leader in the biggest swindling case since the 
founding of the PRC, which were sorted out by the Central Discipline Inspection Com- 
mission, said that Zhao Dajun was the honorary chairman. This is true, but some people 
in the know said that Zhao Dajun only had the name of honorary chairman in this techno- 
logy development company. The reason why people were so shocked by the case is that 
Liu Hoaran, who had no money at all, was able to wangle 7.8 billion yuan's worth of 


contracts in as little as 5 months and spent nearly 500,000 yuan in cash in the same 
period, 


Liu Haoran was originally a wandering convict. From his career of wandering from place to 
place in both north and south China, he summed up the following experiences in 15 Chinese 
characters: "Beijing relies on its good fortune, Shanghai relies on its reputation, 
and Guangzhou relies on its foreign flavor." In the autumn of 1984, when he went to 
Guangzhou, there was a fever of speculation in foreign exchange on Hainan Island. He 
lied that his "company" had $500,000 to sell and thus easily got 2.2 million yuan from 
the Guang Li Company in Lingshui County, Hainan Island. Then the boss of this "brief- 
case company" made use of the bank accounts of two other units in Guangdong by cheating 
and changed this sum of money into the capital and business funds of his "company." 

He repeatedly announced that a certain senior officer of the central authorities was 
his backstage boss. Thus, in as little as 5 months, he signed more than 110 trade con- 
tracts with 88 units from 17 provinces and municipalities, with a total amount of 7.8 
billion yuan. In almost every trade, he required the other side to prepay 30 to 80 
percent of the funds needed so that he would have enough working capital to meet his 
personal needs. Most of the contracts he signed with other units involved more than l 
million yuan, For example, the Jin Long Trading Company of Kaifeng City, Henan Pro- 
vince erroneously believed that Liu was capable of providing 3.6 million tons of corn 
and signed a contract with him for 1.48 billion yuan's worth of corn. However, al- 
though they had prepaid the money, they did not get a single ear of corn. 


In Beijing, many people are talking about Document No 28 of the Central Discipline 
Inspection Commission, because it is different from other ordinary documents and is 
directed at the vulnerable points of Hu Yaobang and Zhao Ziyang. Quite a few of them 
hold identical views with my friend, who knows the inside story. They all appreciate 
Hu and Zhao's statements, saying that this magnanimous response toward Chen Yun's 
letter may offset the damage to the image of the reformists. 
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The Misgivings in the People's Hearts 


However, more people in Beijing suspect the CPC's sincerity in "hunting big tigers. 
They think that advancing the transmission of this document to the Lower levels may 
imply some other intention. The rectification of personnel matters in the foreixzn 
trade departments will not start until January 1986, but the document has been pro- 
mulgated a quarter earlier. Why was that? Does this not mean giving the senior cadr 
children the opportunity and time to withdraw from the commercial departments of their 
own accord so that they may not be in an awkward position in January 1986? 


A friend who has just returned to Beijing after a business trip to the Shenzhen Special! 
Economic Zone told me that merely by selling the ratification documents for exporting 
rabbit hair, a daughter-in-law of a certain senior cadre in the central authorities 
had already “reaped a bumper harvest" before Document No 28 of the Central Discipline 
Inspection Commission was issued. After the document was transmitted to the lower 
levels, she immediately closed her office in a guesthouse in Guangzhou in Novem! 
It is said that Zhao Dajun has also left Shenzhen now. 


Now both cadres and masses are watching attentively the development of these events. 
Some people even suggest that no matter what results may be achieved in the Janu 
rectification in the trade departments and in clearing the senior cadres! children 
out of the commercial circles, they hope that the CPC will make known to the public 
all the details concerned. 


Can the reformists make a good showing in this challenge? 
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